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JACKSON TOWNSHIP SCHOOL DISTRICT
151 Don Connor Boulevard
Jackson, NJ 08527-3497
(732) 833-4603
FAX (732) 833-4609
www.Jacksonsd.org

Dr. Stepen Genco Ms. Michelle Richardson
Superintendent Business Administrator/Board Secretary

November 14, 2014

Honorable President and Members
of the Board of Education

Jackson School District

County of Ocean, New Jersey 08527

Dear Board Members:

The comprehensive annual financial report of the Jackson School District for the fiscal year
ended June 30, 2014, is hereby submitted. Responsibility for both the accuracy of the data
and completeness and fairness of the presentation, including all disclosures, rests with the
management of the Jackson Board of Education. To the best of our knowledge and belief,
the data presented in this report is accurate in all material respects and is reported in a
manner designed to present fairly the financial position and results of operations of the
various funds of the District. All disclosures necessary to enable the reader to gain an
understanding of the District’s financial activities have been included.

The comprehensive annual financial report is presented in four sections; introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter,
the District’s organizational chart and a list of principal officials. The financial section
includes the management’s discussion and analysis, general-purpose financial statements
and schedules, as well as the auditor’s report thereon. The statistical section includes
selected financial and demographic information, generally presented on a multi-year basis.
The District is required to undergo an annual single audit in conformity with the provisions
of the Single Audit Act of 1984 and the U.S. Office of Management and Budget Circular A-
133, “Audits of State, Local Governments and Non-Profit Organizations,” and the state
Treasury Circular Letter 04-04, Information related to this single audit, including the
auditor’s report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations are included in the single audit section of this

report.



1. REPORTING ENTITY AND ITS’ SERVICES: Jackson School District is an
independent reporting entity within the criteria adopted by the GASB as established by
NCGA Statement No. 3. All funds of the District are included in this report. The Jackson
Board of Education and all its schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels K
through 12. These include regular, vocational, as well as special education for handicapped
children. The District completed the 2013-2014 fiscal-year with an average daily enrollment
of 8,941 students, which is 208 students below the previous year’s enrollment. The
following details the changes in the student enrollment of the District over the last ten years:

Average Daily Enrollment

Fiscal Student Percent
Year Enrollment Change
2013/14 8,941 -2.3%
2012/13 9,149 -2.7%
2011/12 9,398 -2.0%
2010/11 9,588 0.0%
2009/10 9,595 -2.0%
2008/09 9,748 0.0%
2007/08 9,753 1.1%
2006/07 9,651 4%
2005/06 9,609 1.3%
2004/05 9.490 1.5%

2. ECONOMIC CONDITION AND OUTLOOK: The Jackson Township School District
continues to experience a modest decline in enrollment. Student population is expected to
level off at approximately the current level. A number of new housing developments have
broken ground in the town, this new housing will bring additional students into the district
schools, thus increasing enrollment. The Jackson Township School District is committed to
continued fiscal responsibility, full compliance to regulations and the understanding of the
difficult economic conditions of our taxpayers while continuing to provide the highest

quality instruction to all our students.

3. EDUCATION PROGRAM

Mission Statement: the Jackson School District is committed to developing and sustaining a learning
environment that fosters growth in scholarship, character and initiative. We are resofved to ensure all
students achieve the New Jersey Core Curriculum Content Standards at afl grade levels and our
comprehenstve education program provides opportunities for students to become fife-fong learners and
contributing citizens in a worldwide community.

The Jackson School District educational program spans Pre-Kindergarten to 12® grade in six
elementary schools, two middle schools and two high schools. Over 9,000 students have an
opportunity to participate in a variety of programs which include, but are not limited to, the

following:



Basic Skills Literacy

Basic Skills Math

Enrichment

English as a Second Language
Special Education

The elementary curriculum features a developmentally appropriate approach to learning and
an emphasis on activities that promote early literacy. The secondary program offers required
and elective courses, which are aligned to the Core Curriculum Content Standards.

The District continues to adapt the educational program to the standards set forth in the No
Child Left Behind Legislation. Thus, a five-year curriculum plan was crcated in math,
literacy and science. Staff development activities are geared toward fulfilling the “Highly

Qualified” standards for certified and non-certified personnel.

4. INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible
for establishing and maintaining an internal audit control structure designed to ensure that
the assets of the District are protected from loss, theft or misuse and to ensure that adequate
accounting data are compiled to allow for the preparation of financial statements in
conformity with generally accepted accounting principles (GAAP). The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objects are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should
not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits

requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure is
also subject to periodic evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the
adequacy of the internal control structure, including that portion related to federal and state
financial assistance programs, as well as to determine that the District has compiled with

applicable laws and regulations.

S. BUDGETARY CONTROLS: In addition to internal accounting controls, the District
maintains budgetary controls. The objective of these budgetary controls is to ensure
compliance with legal provisions embodied in the annual appropriated budget approved by
the voters of the municipality. Annual appropriated budgets are adopted for the general
fund, the special revenue fund, and the debt service fund. Project-length budgets are
approved for the capital improvements accounted for in the capital projects funds. The final
budget amount as amended for the fiscal year is reflected in the financial section.

The encumbrance accounting system is used to record outstanding purchase commitments on
a line item basis. Open encumbrances at year-end are either canceled or are included as re-
appropriations of fund balance in the subsequent year. Those amounts to be re-appropriated
are reported as reservations of fund balance at June 30, 2014,



6. ACCOUNTING SYSTEM REPORTS: The District’s accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental Accounting
Standards board (GASB). The accounting system of the District is organized on the basis of
various funds. These funds are explained in “Notes to the Financial Statements,” Note 1.

7. CASH MANAGEMENT: The investment policy of the District is guided in large part
by state statute as detailed in “Notes to the Financial Statements,” Note 2. The District has
adopted a cash management plan, which requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit
Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey where the
funds are secured in accordance with the Act. The law requires governmental units to
deposit public funds only in public depositories located in New Jersey.

8. RISK MANAGEMENT: The Board carries various forms of insurance, including but
not limited to general liability, automobile liability and comprehensive/collision hazard and

theft insurance on property and contents, and fidelity bonds.

9. OTHER INFORMATION:

A. Independent Audit — State statutes require an annual audit by independent certified
public accountants or registered municipal accountants. The Board selected the accounting
firm of Suplee, Clooney, & Company. In addition to meeting the requirements set forth in
state statutes, the audit also was designed to neet the requirements of the Single Audit Act
of 1984 and the related OMB Circular A-133 and State Treasury Circular Letter 04-04. The
auditor’s report on the general-purpose financial statements and combining and individual
fund statements and schedules is included in the financial section of this report. The
auditor’s reports related specifically to the single audit are included in the single audit
section of this report.

The District continues to monitor its population through

10. FUTURE _GROWTH:
demographic studies in preparation of any needed facility changes.

11. ACKNOWLEDGEMENTS: - We would like to express our appreciation to the
members of the Jackson School Board for their concern in providing fiscal accountability to

the citizens and taxpayers of the school district and thereby contributing their full support to
the development and maintenance of our financial operations. The preparation of this report
could not have been accomplished without the efficient and dedicated services of our

financial and accounting staff.

Respectfully submitted,

Michelle D. Richardson

Dr/Stephen Genco
Superintendent of Schools Business Administrator/
Board Secretary
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SUPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education
Jackson School District

County of Ocean

Jackson, New Jersey 08527

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Jackson School District, County of Ocean, New Jersey as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the District’s

basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principies generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, audit requirements
prescribed by the Division of Finance, Department of Education, State of New Jersey, the
provisions of U.S. Office of Management and Budget (OMB) Circular A-133 “Audits of States, Local
Governments and Non-Profit Organizations” and State of New Jersey OMB Circular 04-04 “Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid.” Those standards and
provisions require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.



SuPLEE, CLOONEY & COMPANY

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Jackson School
District, County of Ocean, New Jersey as of June 30, 2014, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and budgetary comparison information in Exhibit C-1
through C-3 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Jackson School District's basic financial statements. The
accompanying supplementary information schedules such as the combining and individual fund
financial statements and the Schedules of Expenditures of Federal Awards and State Financial
Assistance, as listed in the table of contents, as required by U.S. Office of Management and
Budget Circular A-133, “Audits of States, Local Governments and Nonprofit Organization,” New
Jersey’s OMB Circular 04-04, “Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid,” and the State of New Jersey, Department of Education, Division of Finance, are
presented for purposes of additional analysis and are not a required part of the basic financial

statements.
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The accompanying supplementary information schedules such as the combining and
individual fund financial statements and the Schedules of Expenditures of Federal Awards and
State Financial Assistance, as listed in the table of contents, as required by U.S. Office of
Management and Budget Circular A-133, “Audits of States, Local Governments and Nonprofit
Organization,” New Jersey’s OMB Circular 04-04, “Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education,
Division of Finance is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the accompanying supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The other information, such as the introductory and statistical sections, has not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express on opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 14, 2014 on our consideration of the Jackson School District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Jackson School District’s internal control over financial

reporting and compliance.

’
[

CERTI IED P'UBLIC ACf;dUNTAN}é
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November 14, 2014 PUBLIC SCHOOY ACCOUN fNT NO. 962
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JACKSON TOWNSHIP BOARD OF EDUCATION
JACKSON, NEW JERSEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED

The discussion and analysis of Jackson School District’s financial performance provides an overall review of
the School District’s financial activities for the fiscal year ended June 30, 2014. The intent of this discussion
and analysis is to look at the School District’s financial performance as a whole; readers should also review the
basic financial statements and notes to enhance their understanding of the School District’s financial

performance.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information
specified in the Governmental Accounting Standards Board’s (GASB) Statement No. 34 — Basic Financial
Statements and Management’s Discussion and Analysis for State and Local Governments issued in June 1999.
Certain comparative information between the current year (2013-2014) and the prior year (2012-2013) is

required to be presented in the MD&A.

Financial Highlights
Key financial highlights for 2014 are as follows:

In the District Wide Statements:

¢ In total, net assets increased $872,124 which represents a 1.51 percent increase from 2013.

® General revenues accounted for $131,822,422 in revenue or 88 percent of all revenues. Program
specific revenues in the form of charges for services and operating grants and contributions accounted
for $18,980,867 or 12 percent of total revenues of $150,803,289.

¢ Total assets of governmental activities decreased by $4,555,407 cash and cash equivalents decreased
by $696,854. Receivables decreased by $372,655 and capital assets decreased by $3,485,897.

€ The School District had $149,931,165 in expenses; $18,980,867 of these expenses were offset by
program specific charges for services, grants or contributions. General revenues of $131,822,422 were
adequate to provide for these programs.

In the Fund Financial Statements:

€ The General Fund had $136,756,006 in revenues and other financing sources and $135,566,308 in
expenditures.

9 The General Fund’s fund balance increased $1,189,698 over 2013.

Using this Comprehensive Annual Financial Report (CAFR)
This annual report consists of a series of financial statements and notes to those statements. These statements

are organized so the reader can understand Jackson School District as a financial whole, an entire operating
entity. The statements then proceed to provide an increasingly detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
School district, presenting both an aggregate view of the School district’s finances and a longer-term view of
those finances. Fund financial statements provide the next level of detail. For governmental funds, these
statements tell how services were financed in the short-term as well as what remains for future spending. The
fund financial statements also look at the School district’s most significant funds with all other non-major funds
presented in total in one column. In the case of Jackson School District, the General Fund is by far the most

significant fund.

13



Reporting the School District as a Whole

Statement of Net Assets and the Statement of Activities

While this document contains most of the funds used by the School District to provide programs and activities,
the view of the School district as a whole looks at all financial transactions and asks the question, “How did we
do financially during 2014?” The Statement of Net Assets and the Statement of Activities answers this question.
These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by most private-sector businesses. This basis of accounting takes into account all of the current year’s

revenues and expenses regardless of when cash is received or paid.

These two statements report the School District’s net assets and changes in those assets. This change in net
assets is important because it tells the reader that, for the school district as a whole, the financial position of the
School district has improved or diminished. The causes of this change may be the result of many factors, some
financial and some not. Non-financial factors include the School District’s property tax base, current laws in
New Jersey restricting revenue growth, and other factors.

In the Statement of Net Assets and the Statement of Activities, the School District is divided into two distinct
kinds of activities:

4 Governmental activities — All of the School District’s programs and services are reported
here including instruction, support services, operation and maintenance of plant facilities,
pupil transportation and extracurricular activities.

€ Business-Type Activity — This service is provided on a charge for goods or services basis to
recover all the expenses of the goods or services provided. The Food Service, Child Care
Program, Community School Program, Preschool Program, Digital Mass Media Program
and Extended Enrichment Kindergarten Program enterprise funds are reported as a business

activities.

Reporting the School District’s Most Significant Funds

Fund Financial Statements
Fund financial reports provide detailed information about the School District’s funds. The School District uses

many funds to account for a multitude of financial transactions. The School District’s governmental funds are
the General Fund, Special Revenue Fund, Capital Projects Fund, and Debt Service Fund.

Governmental Funds
The School District’s activities are reported in governmental funds, which focus on how money flows into and

out of those funds and the balances left at year-end available for spending in the future years. These funds are
reported using an accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. The governmental fund statements provide a detailed
short-term view of the School district’s general government operations and the basic services it provides.
Governmental fund information helps the reader determine whether there are more or fewer financial resources
that can be spent in the near future to finance educational programs. The relationship (or differences) between
governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Enterprise Fund
The enterprise fund uses the same basis of accounting as business-type activities.
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Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the

District-wide and fund financial statements. The notes to the financial statements can be found immediately
following the fund financial statements.

The School District as a Whole
Recall that the Statement of Net Assets provides the perspective of the School District as a whole. Net assets

may serve over time as a useful indicator of a government’s financial position. The District’s financial position
is the product of several financial transactions including the net results of activities, the acquisition and payment
of debt, the acquisition and disposal of capital assets, and the depreciation of capital assets.

Table 1 provides a summary of the School District’s net assets for 2014,

Statement 34, net asset comparisons to fiscal year 2013 are presented.

ASSETS
Current & Other Assets
Capital Assets

TOTAL ASSETS

DEFERRED OUTFLOWS

OF RESOURCES:

Loss on Refunding of
Long Term Debt

LIABILITIES

Long-Term Liabilities

Other Liabilities
TOTAL LIABILITIES

NET POSITION

Net investment in capital assets

Restricted
Unrestricted (Deficit)

TOTAL NET POSITION

The District’s combined net assets were $59,793,468 on June 30, 2014. This was a increase of 1.51 percent
from the prior year.

TABLE 1
NET POSITION

In accordance with GASB

2014 2013
Governmental Business Governmental Business
Activities Activities Total Activities Activities Total
$17,239,186  $2,624,021 $19,863,207 $18,308,695 $2,356,870  $20,665,566
131,358,611 1,372,697 132,731,309 134,844,509 1,463,854 136,308,363
148,597,797 3,996,718 152,594,515 153,153,204 3,820,725 156,973,929
2,615,476 2,615,476
87,649,329 190,341 87,839,670 91,394,396 288,340 91,682,737
7,070,336 506,518 7,576,853 5,882,139 487,709 6,369,848
94,719,665 696,859 95,416,523 97,276,535 776,049 98,052,584
47,814,504 1,372,697 49,187,202 48,082,597 1,463,854 49,546,452
12,339,597 12,339,597 12,838,192 12,838,192
(3,660,493) 1,927,162 (1,733,331) (5,044,120) 1,580,821 (3,463,299)
$56,493,609  $3,299,859 $59,793,468 $55,876,669  $3,044,676  $58,921,345
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Table 2 shows changes in net assets for fiscal year 2014. In accordance with GASB Statement 34, revenue and
expense comparisons to fiscal year 2013 is presented to comparatively analyze district-wide data.

TABLE 2
CHANGES IN NET POSITION

2014 2013
Governmental Business Governmental Business
Activities Activities Total Activities Activities Total
Revenues:
Program Revenues:
Charges for Services 3,581,977 3,581,977 3,677,870 3,677,870
Operating Grants & Contributions 14,404,622 994,268 15,398,891 16,501,490 926,684 17,428,174
General Revenues
Property Taxes 80,493,898 80,493,898 78,410,008 78,410,008
Grants (includes State Aid)
and Entitlements 50,280,652 50,280,652 49,652,246 49,652,246
Other Revenues 1,218,783 33,420 1,252,203 1,261,859 31,220 1,293,080
Transfers 62,200 (62,200)
Disposal of Capital Assets (204,331) (204,331)
146,255,824 4,547,465 150,803,289 145,825,603 4,635,775 150,461,378
Expenses:
Instruction 80,150,164 80,150,164 81,144,048 81,144,048
Pupils and Instructional Staff 20,425,794 20,425,794 19,876,719 19,876,719
General & School Adm, Central
Serv & Adm Technology 12,485,295 12,485,295 12,643,012 12,643,012
Maintenance 12,077,243 12,077,243 11,536,373 11,536,373
Transportation 11,094,694 11,094,694 10,481,457 10,481,457
interest on Long-Term Debt 4,857,337 4,857,337 4,639,250 4,639,250
Other 4,548,357 4,548,357 4,476,457 50,000 4,526,457
Business-Type 4,292,281 4,292,281 4,210,666 4,210,666
Total Expenses 145,638,884 4,292,281 149,931,165 144,797,316 4,260,666 149,057,982
Change in Net Position 616,940 255,184 872,124 1,028,287 375,109 1,403,396
Net Position July 1, 55,876,669 3,044,676 58,921,345 54,848,382 2,669,567 57,517,949
Net Position June 30, 56,493,609 3,299,859 59,793,468 55,876,669 3,044,676 58,921,345
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Governmental Activities

As shown in Table 2 the District’s total revenue from Governmental Activities was $146,255,824.
Property taxes made up 55 percent of these revenues. Federal, state, and local grants and state aid
accounted for another 44 percent of revenue.

Sources of Revenue for Fiscal Year 2014 (District-Wide Basis)

0 | State Aid and
0 1% Federal/State Grants

M Property Taxes

OOther

B 44%

Also on Table 2, the total cost of Governmental programs and services was $145,638,884. Direct instruction
comprises 54 percent of District expenses.

Expenses for Fiscal Year 2014 (District-Wide Basis)

& Instruction-related
mMaintenance & Operations
DAdministration

B 55% OStudent Support Services

®Transportation

BO0ther
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Business-Type Activities

Revenues for the District’s business-type activities (food service, child care, extended enrichment kindergarten,
community school, pre-school programs, digital media and summer elective) were comprised of charges for

services and federal and state reimbursements.
4 Business Type revenues exceeded expenses by $255,184.

¢ Charges for services represent $3,581,977 of revenue. This represents amounts paid by patrons for the
various program services.

€ Federal and state reimbursement for meals, including payments for free and reduced lunches, and donated
commodities was $994,268.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the total cost of services and the net cost of services. The total costs
include compensating absences, unallocated benefits, and depreciation and is reduced by grants and specific
state aid. The net cost shows the financial burden that was placed on the District’s taxpayers by cach of these
functions. In accordance with GASB Statement 34, a comparison to fiscal year 2013 is presented.

TABLE 3
NET COST OF SERVICES

Total Cost of Total Cost of Net Cost of Net Cost of
Services Services Services Services
2014 2013 2014 2013

Instruction 80,150,164 $81,144,048 $70,400,070 $69,836,438

Pupils and Instructional Staff 20,425,794 19,876,719 19,717,805 18,995,123
Gen. & School Adm, Central

Serv & Adm Technology 12,485,295 12,643,012 10,274,189 10,144,056

Maintenance 12,077,243 11,536,373 12,077,243 11,536,373

Transportation 11,094,694 10,481,457 10,030,201 9,416,964

Interest on Long-Term Debt 4,857,337 4,639,250 4,186,397 3,890,415

Business-Type 4,292,281 4,210,666 (283,964) (393,888)

Other 4,548,357 4,476,457 4,548,357 4,476,457

Total Expenses $149,931,165 $149,007,982 $130,950,298 $127,901,938

Instruction expenses include the activities involving the interaction between teachers and students in a
school classroom, another location such as a home or hospital, and in other learning situations such as those
involving co-curricular activities.

Support Services includes expenses for pupils and instructional staff providing administrative, technical,
and logistical support to facilitate and enhance instruction. This area includes Attendance and Social Work
Services, Health Services, Child Study Team Services, Curriculum Development, Staff Training, and School

Library Services.

School Administration, General Administration, Central Service & Administrative

Technology includes expenses associated with administrative responsibility for the schools: Supervision of
the schools, evaluation of school staff members, fiscal services, human resources, strategic planning,
purchasing, payroll, and management of the district’s information technology system.

Operation and Maintenance of Facilities involve keeping the physical plant open, comfortable, and
safe for use, and keeping the grounds, buildings, and equipment in effective working condition.

18



Pupil Transportation includes activities involved with the conveyance of students to and from school, as
well as to and from school activities, as provided by Federal and State law.

Interest on debt involves the transactions associated with the payment of interest and other related charges to
debt of the School District.

Business Type Activities involves the transactions associated with the operation of the Food Service,
Child Care, Community School and Preschool Programs.

Other includes special schools and unallocated depreciation.

The School District’s Funds

All governmental funds (i.e., general fund, special revenue fund, capital projects fund and debt service fund
presented in the fund-based statements) are accounted for using the modified accrual basis of accounting. Total
revenues amounted to $146,397,567 and expenditures were $146,908,327. The net positive change in fund

balance for the year was $546,269.

As demonstrated by the various statements and schedules included in the financial section of this report, the
District continues to meet its responsibility for sound financial management. The following schedules present a
summary of the revenues of the general fund, special revenue fund and debt service fund for the fiscal year
ended June 30, 2014, and the amount and percentage of increases and decreases in relation to prior year

revenues.

REVENUES (FUND-BASED FINANCIAL STATEMENTS):

Increase/Decrease Percentage

Amount Percentage from 2013 Change
Local Sources $81,721,185 55.82% $2,073,429 2.60%
State Sources 61,788,958 42.21% (1,067,352) -1.70%
Federal Sources 2,881,203 1.97% (377,683) -11.59%
$146,391,346 100.00% $628,395 0.43%

Federal revenues decreased due to sequestration in Federal spending.
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The following schedule represents a summary of general fund, special revenue fund, and debt service fund
expenditures for the fiscal year ended June 30, 2014, and the percentage of increases and decreases in relation to

prior year amounts.

EXPENDITURES (FUND BASED FINANCIAL STATEMENTS)

Increase/Decrease Percentage
Amount Percentage from 2013 Change

Current Expense:
Instruction $51,307,494 34.93% $1,041,451 2.07%
Undistributed 81,352,949 55.39% (6,146) -0.01%
Capital Outlay 2,520,604 1.72% (755,783) -23.07%
Special Schools 385,262 0.26% 197,963 105.69%
Special Revenue 2,951,762 2.01% (413,727) -12.29%

Debt Service:

Principal 4,155,000 2.83% 715,000 20.78%
Interest 4,203,065 2.86% (147,030) -3.38%
Total $146,876,135 100.00% $631,729 0.43%

Changes in expenditures were the results of varying factors. The increase in Special Schools is the result of
increased funding for the Read for Success Program.

General Fund Budgeting Highlights

The School District’s budget is prepared according to New Jersey law, and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund

is the General Fund.

Over the course of the year, the District revised the annual operating budget as needed. Revisions in the budget
were made to recognize revenues that were not anticipated and to prevent over-expenditures in specific line
item accounts. Several of these revisions bear notation:

€ The District received $1,111,513 in extraordinary aid, which is state aid for special education students

whose individual program cost exceeds program guidelines; this was $211,000. more than anticipated. There
was no guarantee from the Department of Education that these funds would be available.

€ TPAF, which is the state’s contribution to the pension fund, is neither a revenue item nor an expenditure
item to the District but is required to be reflected in the financial statements. This number is reflective of the
amount of money the New Jersey Department of Education pays on-behalf of certified staff for pension and
FICA purposes. Salaries of regular instruction continue to increase in proportion with negotiated contracts.

¢ The District’s philosophy is to include special education students in regular academic classes whenever
possible but with additional services. Students who may have been originally scheduled for Resource Room
classes were scheduled for Inclusion classes. This necessitates the cost for additional instructional aides and

teachers to accommodate resource students.

€ Due to curriculum needs, additional monies were appropriated for general instructional supplies &
textbooks throughout the year.

@ Tuition for special education students has increased from 2013 due to rising tuition costs and an increase in
the number of students requiring out of district placement as prescribed by their IEP.
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Capital Assets

At the end of the fiscal year 2014, the School District had $131,358,611 invested in land, building, furniture and
equipment, and vehicles. Table 4 shows fiscal year 2014 balances compared to 2013.

Table 4
Capital Assets (Net of Depreciation) at June 30
2014 2013
Land $15,707,450 | $15,707,450
Construction in Progress 273,809 589,306
Site Improvements 1,325,348 1,557,580
Building and Building Improvements 107,837,830 110,438,297
Machinery and Equipment 6,214,174 6,551,875
Total $131,358,611 | $134,844,508

Overall capital assets decreased $3,485,897 from fiscal year 2013 to fiscal year 2014. The decrease in capital
assets is due primarily to depreciation of assets. For more detailed information, please refer to the Notes to the

Financial Statements.

Debt Administration
At June 30, 2014, the School District had $95,093,774 of outstanding debt. Of this amount, $4,832,235 is for

compensated absences; $3,025,539 for various capital leases; and $87,236,000 of serial bonds for school
construction.

Table 5 illustrates the balances of the District’s various bonds issues outstanding at June 30, 2014 and June 30,
2013.

Table 5
Outstanding Debt at June 30,
2014 2013
2003 ERIP Refunding Bonds $1,275,000 $1,865,000
2006 Refunding Bonds 76,165,000 79,130,000
2007 General Obligation Bonds 9,796,000 10,396,000
Total $87,236,000 | $91,391,000

At June 30, 2014, the School District’s overall legal debt margin was $174,746,519.
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For the Future
The Jackson School District is in good financial condition presently. The School District is proud of its

community support of the public schools. During the 2013-2014 school year, the state aid to the District was
flat. There is uncertainty regarding the method and amount of funding the states portion of educational aid in
the future. The Board and Administration continue to find creative means to fill the gap between funding, and

the cost to provide education to Jackson’s students.

In addition, the School District’s system for financial planning, budgeting and internal financial controls are
well regarded. The School District plans to continue its sound fiscal management to meet the challenge of the
future. In conclusion, the Jackson School District has committed itself to financial excellence for many years.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of the School District’s finances and to show the School District’s accountability for the money it
receives. If you have questions about this report or need additional information, contact Ms. Michelle D.
Richardson, Business Administrator/Board Secretary at Jackson Township Board of Education, Administration
Building, 151 Don Connor Blvd., Jackson, NJ 08527. Please visit our website at www.jacksonsd.org.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial statements present the financial position and
operating results of all funds as of June 30,2014
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about the District. These statements include the
financial activities of the overall district, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activities. These statements distinguish between the governmental and business-type activities of the District.
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JACKSON TOWNSHIP SCHOOQOL DISTRICT
STATEMENT OF NET POSITION

ASSETS:

Cash and cash equivalents
Receivables, net
Inventory
Restricted assets:
Restricted cash and cash equivalents
Capital assets:
Land and Construction in progress
Other Capital Assets net of depreciation
Total Assets

DEFERRED OUTFLOWS OF RESOURCES:

Discount on Refunding of Long Term Debt

LIABILITIES:

Accounts payable
Payable to state government
Interfunds payable
Deposits payable
Unearned revenue
Accrued Interest Payable
Noncurrent liabilities:
Due within one year:
Bonds and capital leases payable
Due beyond one year:
Compensated absences payable
Bonds and capital leases payable
Total liabilities

NET POSITION:

Net investment in capital assets
Restricted for:
Debt service fund (deficit)
Other purposes
Unrestricted (deficit)

Total net position

JUNE 30, 2014

EXHIBIT "A-1"

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

$6,893,076.08 $2,526,399.48 $9,419,475.56
2,612,160.36 73,550.06 2,685,710.42
24,071.15 24,071.15
7,733,949.54 7,733,949.54
15,981,259.00 15,981,259.00
115,377,352.40 1,372,697.36 116,750,049.76
148,597,797.38 3,996,718.05 152,594,515.43
2,615,476.19 2,615,476.19
670,549.62 34,787.55 705,337.17
34,946.41 34,946.41
688.25 101,381.98 102,070.23
46,864.66 46,864.66
278,463.71 278,463.71
330,656.77 330,656.77
5,986,630.17 91,884.27 6,078,514.44
4,832,235.32 96,566.26 4,928,801.58
82,817,093.31 93,774.85 82,910,868.16
94,719,664.51 696,858.62 95,416,523.13
47,814,504.24 1,372,697.36 49,187,201.60
(324,047.61) (324,047.61)
12,663,645.02 12,663,645.02
(3,660,492.59) 1,927,162.07 (1,733,330.52)
$56,493,609.06 $3,299,859.43 $59,793,468.49

The accompanying Notes to the Financial Statements are an integral part of this statement.
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MAJOR FUND FINANCIAL STATEMENTS

The Individual Fund financial statements and schedules present more detailed information for the individual
fund in a format that segregates information by fund type.
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ASSETS:

Cash and cash equivalents

Cash, Capital Reserve

Other receivables

Due from other funds

Receivables from other governments

Total assets
LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable
Interfund payables
Payable to state government
Deposits payable
Unearned revenue

Total liabilities
Fund balances:

Restricted:
Capital reserve account

Reserved Excess Surplus designated for

subsequent years expenditures
Reserve for Excess surplus
Capital projects fund
Debt service fund
Assigned:
Encumbrances
Committed:

Designated for subsequent years expenditures

Total fund balances

Total liabilities and fund balances

The accompanying Notes to the Financial Statements are an integral part of this statement.

EXHIBIT "B-1"

SHEET #1
JACKSON TOWNSHIP SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014
SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS
5,479,285.73 § 1,394,528.19 § 19,262.16 § 6,893,076.08
7,733,949.54 7,733,949.54
88,014.51 88,014.51
1,045,055 22 1,045,055.22
1,395,062.51 959,105.00 2,354,167.51
15,741,367.51 § 989,105.00 1,394,528.19 § 19,262.16 _$ 18,114,262.86
669,020.82 § 1,528.80 $ $ 670,549.62
875,076.88 875,076.88
34,946.41 34,946.41
688.25 688.25
46,864.66 46,864.66
669,020.82 959,105.00 1,628,125.82
7,733,949.54 7,733,949.54
2,763,777.33 2,763,777.33
2,165,918.15 2,165,918.15
1,369,140.13 1,369,140.13
6,609.16 6,600.16
25,388.06 25,388.06
2,408,701.67 12,653.00 2,421,354 .67
15,072,346.69 1,394,528.19 19,262.16 16,486,137.04
15,741,367.51 $ 959,105.00 § 1,394,528.19 $ 19,262.16_§ 18,114,262.86

28



EXHIBIT "B-1"
SHEET #2

TOWNSHIP OF JACKSON SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014

Total Fund Balances (Brought Forward) $16,486,137.04

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Cost of Assets
Accumulated Depreciation

$203,592,629.66
(72,234,018.26)

131,3568,611.40

Long term liabilities, including bonds payable, and other related
amounts that are not due and payable in the current period
and therefore are not reported as liabilities in the funds.
Compensated Absences
Bonds Payable
Outstanding at June 30, 2014 $ (87,236,000.00)
Less: Unamortized Balance of Refunding Bonds 2,615,476.19

(4,832,235.32)

(84,620,523.81)

Capital Leases:
Outstanding at June 30, 2014 $ (1,567,723.48)

(1,567,723.48)

(91,020,482.61)

Certain liabilities are not due and payable in the current period
and therefore, are not reported in the governmental funds.

Accrued Interest Payable (330,656.77)

(330,656.77)

Net Position of Governmental Activities $56,493,609.06

The accompanying Notes to the Financial Statements are an integral part of this statement.
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REVENUES:
Local sources:
Locat tax levy
Interest on capital reserve
Miscellaneous

Total - local sources

State sources
Federal sources

Total revenues

EXPENDITURES:

Current expense:
Regular instruction
Special instruction
Other Instruction

Support services:
Tuition
Student & instruction related services
General administrative services
School administrative services

Central service/Admin information technology

Plant operations and maintenance
Pupil transportation
Unallocated benefits
Special schools
Debt Service:
Principal
Interest
Capital outlay

Totat expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers Infout
Interest earned on Arbitrage reserve

Capital leases (non-budgeted)

Total other financing sources (uses)

Net change in fund balances
Fund balances, Juty 1, 2013

Fund balances, June 30, 2014

JACKSON TOWNSHIP BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

EXHIBIT "B-2"

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS

$ 74,096,557.00 § $ $ 6,398,341.00 $ 80,493,898.00
7,946.52 7,946.52
1,204,227.51 15,113.20 6,221.28 1,225,562.00
75,307,731.03 15,113.20 6,221.29 6,398,341.00 81,727,406.52
60,295,664.17 151,414.59 1.341,879.00 61,788,957.76
95,968.91 2,785,233.97 2,881,202.88
135,699,364.11 2,951,761.76 6,221.29 7,740,220.00 146,397,567.16
35,606,212.83 35,606,212.83
12,965,242.55 2,652,350.66 15,617,593.21
2,736,039.08 2,736,039.08
3,712,590.54 3,712,590.54
14,062,779.16 271,207.98 14,333,087.14
1,385,754.42 1,385,754.42
5,106,242.22 5,106,242.22
2,511,879.44 2,511,879.44
10,587,678.49 10,687,678.49
8,707,904.20 8,707,904.20
35,278,120.26 35,278,120.26
385,261.75 385,261.75
4,155,000.00 4,155,000.00

4,203,064.50 4,203,064.50

2,520,603.50 28,203.12 32,192.59 2.580,999.21
135,566,308 .44 2,951,761.76 32,192.59 8,358,064.50 146,908,327.29
133,055.67 (25,971.30) (617,844.50) (510,760.13)
62,200.00 (6,221.29) 6,221.29 62,200.00
387.37 387.37

994,442.00 994,442.00
1,056,642.00 (6,221.29) 6,608.66 1,057,029.37
1,188,607.67 (32,182.59) (611,235.84) 546,269.24

$ 13,882,649.02 $ -0- $ 1,426,720.78 $ 630,498.00 15,039,867.80
$ 15,072,346.69 $ -0- $ 1.394,628.19 & 19,262.16 % 16,486,137.04

The accompanying Notes to the Financial Statements are an integral part of this statement.
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JACKSON TOWNSHIP SCHOOL DISTRICT

EXHIBIT "B-3"

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30. 2014

Total net change in fund balances - governmental funds (from B-2)

Amounts reported for governmental activities in the statement of activities (A-2) are
different because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful
lives as depreciation expense. This is the amount by which capital outiays exceeded

depreciation in the period.

Depreciation expense
Capital outlays
Less: Capital Outlays not capitalized

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position and is not

reported in the statement of activities.

Proceeds from debt issues are a financing source in governmental funds. They are
not revenue in the statement of activities; issuing debt increases long-term liabilities
in the statement of net position.

Capital lease proceeds - Current Year

Repayment of long-term debt is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position and is not
reported in the statement of activities.

Payment of capital lease payable

In the statement of activities, interest on long-term debt is accrued, regardless of when
due. In governmental funds, interest is reported when due. The accrued interest is an
addition in the reconciliation.

Bond Issue costs are reported in the Governmental Funds as expenditures in the year
the bonds are issued. However, on the Statement of Activities the costs are amortized

over the life of the Bonds.

In the statement of activities, only the gain on the disposal of capital assets is reported, whereas
in the governmental funds, the proceeds from a sale increase financial resources. Thus, the
change in net position will differ from the change in fund balance by the cost of the asset removed(-).

In the statement of activities, certain expenses, e.g., compensated absences (vacations)

are measured by the amounts earned during the year. in governmental funds, however,

expenditures for these items are reported in the amount of financial resources used (paid).

When the earned amount exceeds the paid amount, the difference is a reduction in the

reconciliation (-). When the paid amount exceeds the earned amount the difference is an

addition to the reconcifiation (+).

Change in net position of governmental activities (A-2)

$546,269.24

(5,575,151.01)
$2,580,999.21

(287,414.81)

2,293,584.40

4,155,000.00

(994,442.00)

844,227 .44

(156,614.84)

(201,190.48)

(204,330.97)

(90,412.04)

$616,939.74

The accompanying Notes to the Financial Statements are an integral part of this statement.
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ASSETS:
Cash and cash equivalents
Intrafund Receivable

Total assets

LIABILITIES:
Interfund payable
Intrafund Receivable
Payroll deductions and withholdings
Wages payable - summer payroli
Due to student groups

Total liabilities

NET POSITION:

Held in trust for unemployment
claims and other purposes

Held in trust for awards and
other purposes

Total net position

The accompanying Notes to the Financial Statements are an integral part of this statement.

JACKSON TOWNSHIP SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

State Unemployment
Compensation
Trust Fund

Private Purpose
Award Fund

EXHIBIT "B-7"

Agency Funds

$ 274,105.39 § 3,700.84 $ 4,467,197.28
146,145.66
$ 420,251.05 $ 3,700.84 $ 4,467,197.28
$ $ $ 68,596.36
146,145.66
779,367.51
2,940,231.57
532,856.18
$ $ $ 4,467,197.28
$ 420,251.05 $ $
3,700.84
$ 420,251.05 $ 3,700.84 $ -0-
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EXHIBIT "B-8"

JACKSON TOWNSHIP SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

State Unemployment

Private Purpose Compensation
Award Funds Trust Fund
ADDITIONS:
Contributions:
Other $ $ 132,314.94
Total contributions 132,314.94
Investment earnings:
Interest 7.49 467.55
Net investment earnings 7.49 467.55
Total additions 7.49 132,782.49
DEDUCTIONS:
Awards granted 9,053.47
Unemployment claims 132,048.84
Total deductions 9,053.47 132,048.84
Change in net position (9,045.98) 733.65
Net position beginning of year 12,746.82 $ 419,517.40
Net position end of year $ 3,700.84 $ 420,251.05

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Township of Jackson School District (the
“District”) have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the District's accounting policies are

described below:

Reporting Entity

The Township of Jackson School District is a Type Il District located in Ocean
County, New Jersey. The School District is an instrumentality of the State of
New Jersey, established to function as an educational institution. The Board of
Education of the Jackson School District, comprised of seven elected individuals,
is the primary governing authority of the District. A superintendent is appointed
by the Board and is responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity,
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled “Determining Whether Certain Organizations are Component
Units” (GASB 39), as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards.

Organizations that are legally separate, tax-exempt entities and meet all of the
following criteria should be discretely presented as component units. These

criteria are:

1. The economic resources received or held by the separate organization
are entirely or almost entirely for the direct benefit of the primary

government

2. The primary government, or its component unit, is entitled to, or has the
ability to otherwise access, a majority of the economic resources of the

organization

3. The economic resources received or held by an individual organization
that the specific primary government, or its component units, is entitle to,
or has the ability to otherwise access, are significant to that primary

government
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity (Continued)

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include
elementary schools, middle schools and high schools, located in the Township of
Jackson. There were no additional entities required to be included in the
reporting entity under the criteria as described above, in the current fiscal year.
Furthermore, the District is not includable in any other reporting entity on the
basis of such criteria.

Basis of Presentation

The District’'s basic financial statements consist of District-wide statements,
including a statement of net position and a statement of activities, and fund
financial statements which provide a more detailed level of financial information.

District-wide Statements: The statement of net position and the statement of
activities display information about the District as a whole. These statements
include the financial activities of the overall District, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal
activities. These statements distinguish generally between the governmental and
business-type activities of the District. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other non-exchange
transactions. Business-type activities are financed in whole or in part by fees

charged to external parties.

The statement of net position presents the financial condition of the
governmental and business-type activities of the District at fiscal year end. The
statement of activities presents a comparison between direct expenses and
program revenues for the business-type activity of the District and for each
function of the District’'s governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.
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NOTE 1:

Jackson Township School District
Notes to the Financiai Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District’s funds, including
its fiduciary funds. Separate statements are presented for each fund category-
governmental, proprietary, and fiduciary. The New Jersey Department of
Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as a major fund in accordance with the option noted in GASB
No. 34, paragraph 76. The NJDOE as the oversight entity believes that the
presentation of all funds as major is important for the public interest and to
promote consistency among District financial reporting models.

Governmental Funds

General Fund The general fund is the general operating fund of the District and
is used to account for all expendable financial resources except those required
to be accounted for in another fund. Included are certain expenditures for
vehicles and movable instructional or non instructional equipment which are
classified in the capital outlay sub-fund.

As required by the New Jersey Statement Department of Education, the District
includes budgeted capital outlay in this fund. U.S. Generally Accepted
Accounting Principles as they pertain to governmental entities state that general
fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively
from unrestricted revenues. Resources for budgeted capital outiay purposes
are normally derived from State of New Jersey Aid, district taxes, and
appropriated fund balance. Expenditures are those that result in the acquisition
of or additions to capital assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and
the purchase of built-in equipment. These resources can be transferred from
and to the current expense by Board resolution; in certain instances approval by
the County Superintendent of Schools may also be required.

Special Revenue Fund The special revenue fund is used to account for the
proceeds of specific revenue sources from State and Federal Government
(other than those for major capital projects, debt service or proprietary funds)
and local appropriations that are legally restricted to expenditures for specified

purposes.

40



NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Projects Funds The capital projects fund is used to account for all
financial resources to be used for the acquisition or construction of major capital
facilities (other than those financed by proprietary funds). The financial
resources are derived from temporary notes or serial bonds that are specifically
authorized by the voters as a separate question on the bailot either during the

annual election or at a special election.

Debt Service Fund The debt service fund is used to account for the
accumulation of resources for, and the payment of principal and interest on debt
issued to finance major property acquisition, construction and improvement

programs.

Proprietary Funds

Enterprise Fund The enterprise fund accounts for all revenues and expenses
pertaining to the Districts Food Service Child Care, Community School,
Preschool, Digital Media and Extended Enrichment Kindergarten programs
operations. These funds are utilized to account for operations that are financed
and operated in a manner similar to private business enterprises. The stated
intent is that the cost (i.e. expenses including depreciation and indirect costs) of
providing goods or services to the students on a continuing basis are financed or
recovered primarily through user charges.

Fiduciary Funds

Agency Funds The agency funds are used to account for assets held by the
District on behalf of outside parties, including other governments, or on behalf of
other funds within the District. The agency funds included are as follows:

Payroll and Student Activities Funds These are agency funds used to
account for the assets that the District holds on behalf of others as their agent.
Agency funds are custodial in nature and do not involve measurement of results

of operations.

Private Purpose Trust Funds These trust funds are used to account for assets
donated by individuals that will provide for the payment of awards and other

purposes.

Unemployment Insurance Trust Funds An expendable trust fund used to
account for unemployment compensation claims as they arise.

41



NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting-Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported in the financial statements.

District-wide, Proprietary, and Fiduciary Fund Financial Statements: The District-
wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of unearned revenue, and in the presentation for
expenses versus expenditures. Ad Valorem (Property) Taxes are susceptible to
accrual as under New Jersey State Statute a municipality is required to remit to
its school district the entire balance of taxes in the amount voted upon or
certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the
revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an “accounts receivable”. Revenue
from grants, entitlements, and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied. Governmental Fund
Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and
available.  “Measurable” means the amount of the transactions can be
determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. Expenditures
are recorded when the related fund liability is incurred, except for principal and
interest on long-term debt, claims and judgments, and compensated absences,
which are recognized as expenditures to the extent they have matured. General
capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds from the issuance of long-term debt and acquisitions under capital

leases are reported as other financing sources.
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Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office for approval. In accordance with P.L. 2011, ¢. 202, which
became effective January 17, 2012, the District elected to move the April 2013
school Board election to the date of the November general election thereby
eliminating the vote on the annual base budget. Budgets are prepared using the
modified accrual basis of accounting. The legal level of budgetary control is
established at line item accounts within each fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C. 6A:23-2.2(f)1. Expenditures
may not legally exceed budgeted appropriations at the line item level. All budget
amendments and transfers must be approved by School Board resolution.
Budget amendments during the year ended June 30, 2014 totaled $405,760.00
which came from the District's Capital Reserve Account..

All budget amounts presented in the accompanying supplementary information
reflect the original budget and the amended budget (which have been adjusted
for legally authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures. Formal budgetary integration into the accounting
system is employed as a management control device during the fiscal year. For
governmental funds, there are no substantial differences between the budgetary
basis of accounting and generally accepted accounting principles (GAAP) with
the exception of the legally mandated (NJSA 18A:22-44.2) revenue recognition of
one or more deferred State Aid payments for budgetary purposes only due to the
State deferral of such payments into the subsequent budget year and the
accounting treatment of encumbrances in the special revenue fund as described
below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end.
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Budgets/Budgetary Control (Continued)

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognized encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the

presentation of GAAP basis financial records.

Encumbrance Accounting

Under encumbrance accounting purchase orders, contracts and other
commitments for the expenditures of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reported as assigned fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue and capital project funds for which
the District has received advances are reflected in the balance sheet as
unearned revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

Interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are
recorded by all funds affected in the period in which the transactions are
executed and are part of the district's available spendable resources.

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at

stated value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as expenditures in the year of purchase.
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Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings
and improvements and furniture and equipment, are only reported in the district-
wide financial statements. The District generally defines capital assets as assets
with an initial cost of $2,000.00 or more and an estimated useful life in excess of
one year. Purchased or constructed capital assets are reported at cost.
Donated capital assets are valued at their estimated fair market value on the date
received. The cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated in the district-wide statements using the straight-
line method over the following estimated useful lives:

Estimated Life

School Buildings 50
Building Improvements 20
Electrical/Plumbing 30
Vehicles 8

Office and Computer Equipment 10
Instructional Equipment 10
Grounds Equipment 15

Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), “Accounting for Compensated Absences.” A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District’s personnel policy and/or collective bargaining unit
contracts. Upon termination, employees are paid for accrued vacation. Sick
leave benefits provide for ordinary sick pay and begin vesting with the employee
after four years of service.
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Compensated Absences (Continued)

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
leave and vacation days that are expected to become eligible for payment upon
termination. The District estimates its accrued compensated absences liability
based on the accumulated sick and vacation days at the balance sheet date by
those employees who are currently eligible to receive termination payments.

For the district-wide statements, the current portion is the amount estimated to be
used in the following year. For the governmental funds in the fund financial
statements, a liability is reported only for to the extent of the amount actually due
at year end as a result of employee resignations/retirements. Compensated
absences are a reconciling item between the fund level and district-wide

presentations.

Fund Equity

Fund balance restrictions are used to indicate that portion of the fund balance
that is not available for expenditures or is legally segregated for a specific future
use. Designation of portions of the fund balances are established to indicate
tentative plans for financial utilization in a future period. The unassigned fund
balances represent the amount available for future budgetary operations.

Unearned Revenue

Unearned revenue in the special revenue and proprietary funds represents funds
which have been received but not yet earned. A corresponding accounts
receivable has also been established for any open encumbrances at year end
which is an allowable practice under generally accepted accounting principles.

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
district-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Long term debt is recognized as a liability on the fund financial statements

when due.
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Net Position

in compliance with GASB 63, the Statement of Net Assets has been renamed the
Statement of Net Position. Net Position represents the difference between assets
and liabilities. Net investment in capital assets consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balance of any borrowing
used for the acquisition, construction, or improvement of those assets. Net
position is reported as restricted when there are limitations imposed on their use
either through the enabling legislation adopted by the District or through external
restrictions imposed by creditors, grantors, or laws or regulations of other
governments. The District’'s policy is to first apply restricted resources when an
expense is incurred for purposes for which both restricted and unrestricted net

positions are available.

Fund Balance Restrictions

GASB Statement 54, “Fund Balance Reporting and Governmental Fund Type
Definitions” modifies fund balance reporting and clarifies fund type definitions.
This Statement aims to enhance the usefulness of fund balance information by
providing clearer fund balance clarifications that can be applied more

consistently.

Under the new standard, in the fund financial statements, governmental funds
report the following classifications of fund balance:

Nonspendable — includes amounts that cannot be spent because they are either
not spendable in form or are legally or contractually required to be maintained

intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve and Excess Surplus as Restricted Fund

Balance.

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District's highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education. The District report amounts Designated for
Subsequent Year's Expenditures as Committed Fund balance
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Fund Balance Restrictions (Continued)

Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District's policy, amounts may be assigned by the Business
Administrator. The District reports Year End Encumbrances as Assigned Fund

Balance.

Unassigned — includes amounts that have not been assigned to other funds or
restricted, committed or assigned to a specific purpose within the General Fund.
The District reports all amounts that meet the unrestricted General Fund Balance

Policy described below as unassigned:

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

The general fund is the only fund that will report a negative unassigned fund
balance. For all other governmental funds the amount of a residual deficit would

be classified as unassigned.

Revenues Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal vaiue, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, “available” means within sixty days of

the fiscal year end.

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, grants, entitlements, and
donations. On the accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from property taxes is
recognized in the period in which the income is earned. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.
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Revenues Exchange and Non-exchange Transactions (Continued)

Eligibility requirements include timing requirements, which specify the year when
the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the District must provide local
resources to be used for a specific purpose; and expenditure requirements, in
which the resources are provided to the District on a reimbursement basis. On
the modified accrual basis, revenue from non-exchange transactions must also

be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered
both measurable and available at fiscal year end: property taxes available as an
advance, interest, and tuition.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the
primary activity of the enterprise fund. For the District, these revenues are sales
in the Enterprise Funds. Operating expenses are necessary costs incurred to
provide the service that is the primary activity of the enterprise fund.

Allocation of indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function and is included in the indirect expense column
of the Statement of Activities. Depreciation expense that could not be attributed
to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities.

Extraordinary and Special ltems

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal

year.

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ

from those estimates.
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Recent Accounting Pronouncements

On July 1 2013, the District implemented GASB Statement No. 65, ltems
Previously Reported as Assets and Liabilities (‘GASB No. 65”). This Statement
establishes accounting and financial reporting standards that reclassify, as
deferred outflows of resources or deferred inflows of resources, certain items that
were previously reported as assets and liabilities and recognizes as outflows of
resources or inflows of resources, certain items that were previously reported as
assets and liabilities. The provisions of this Statement improve financial
reporting by clarifying the appropriate use of the financial statement elements
deferred outflows of resources and deferred inflows of resources to ensure
consistency in financial reporting.

In June 2012, the GASB issued Statement 68, Accounting and Financial
Reporting for Pensions — an amendment to GASB Statement No. 27. It improves
accounting and financial reporting by state and local governments for pensions. It
also improves information provided by state and local government employers
about financial support for pensions that is provided by other entities. This
Statement results from a comprehensive review of the effectiveness of existing
standards of accounting and financial reporting for pensions with regard to
providing decision useful information, supporting assessments of accountability
and interperiod equity, and creating additional transparency. This Statement
replaces the requirement of Statement No. 27, Accounting for Pension by State
and Local Governmental Employers, as well as the requirements of Statement
No. 50, Pension Disclosures, as they relate to pensions that are provided through
pension plans administered as trusts or equivalent arrangements that meet
certain criteria. The requirements of Statements 27 and 50 remain applicable for
pensions that are not covered by the scope of this Statement. This statement is
effective for periods beginning after June 15, 2014.

In January 2013, GASB issued Statement No. 69, “Government Combinations
and Disposals of Government Obligations”. This statement, which is effective for
fiscal periods beginning after December 15, 2013, will not have any impact on
the District’s financial reporting.

In Aprit 2013, GASB issued Statement No. 70, “Accounting and Financial
Reporting for Nonexchange Financial Guarantees”. This statement, which is
effective for fiscal years beginning after June 15, 2013, will not have any impact
on the District’s financial statements.
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Recent Accounting Pronouncements (Continued)

In November 2013, GASB issued Statement 71, Pension Transition for
Contributions made Subsequent to the Measurement Date-an amendment to
GASB No. 68. The objective of this Statement is to address an issue regarding
application of the transition provisions of Statement No. 68, Accounting and
Financial Reporting for Pensions. The issue relates to amounts associated with
contributions, if any, made by a state or local government employer or
nonemployer contributing entity to a defined benefit pension plan after the
measurement date of the government's beginning net pension liability. Statement
68 requires a state or local government employer (or nonemployer contributing
entity in a special funding situation) to recognize a net pension liability measured
as of a date (the measurement date) no earlier than the end of its prior fiscal
year. If a state or local government employer or nonemployer contributing entity
makes a contribution to a defined benefit pension plan between the
measurement date of the reported net pension liability and the end of the
government's reporting period, Statement 68 requires that the government
recognize its contribution as a deferred outflow of resources. In addition,
Statement 68 requires recognition of deferred outflows of resources and deferred
inflows of resources for changes in the net pension liability of a state or local
government employer or nonemployer contributing entity that arise from other
types of events. At transition to Statement 68, if it is not practical for an employer
or nonemployer contributing entity to determine the amounts of all deferred
outflows of resources and deferred inflows of resources related to pensions,
paragraph 137 of Statement 68 required that beginning balances for deferred
outflows of resources and deferred inflows of resources not be reported.
Consequently, if it is not practical to determine the amounts of all deferred
outflows of resources and deferred inflows of resources related to pensions,
contributions made after the measurement date of the beginning net pension
liability could not have been reported as deferred outflows of resources at
transition. This could have resulted in a significant understatement of an
employer or nonemployer contributing entity's beginning net position and
expense in the initial period of implementation.

This Statement amends paragraph 137 of Statement 68 to require that, at
transition, a government recognize a beginning deferred outflow of resources for
its pension contributions, if any, made subsequent to the measurement date of
the beginning net pension liability. Statement 68, as amended, continues to
require that beginning balances for other deferred outflows of resources and
deferred inflows of resources related to pensions be reported at transition only if
it is practical to determine all such amounts. The provisions of this Statement are
required to be applied simuitaneously with the provisions of Statement 68. This
statement is effective for fiscal years beginning after June 15, 2014.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks, and short term
investments with original maturities of three months or less as cash and cash
equivalents. Investments are stated at cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
Insurance Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits. Each
depository participating in the GUDPA system must pledge collateral equal to 5%
of the average amount of its public deposits and 100% of the average amount of
its public funds in excess of 75% of its capital funds. No collateral is required for
amounts covered by FDIC insurance. The collateral which may be pledged to
support these deposits includes obligations of the State and federal
governments, insured securities and other collateral approved by the
Department. When the capital position of the depository deteriorates or the
depository takes an unusually large amount of public deposits, the Department of
Banking and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus the
collateral of all other public depositories, is available to pay the full amount of the
deposits to the governmental unit

The Township of Jackson School District had the following cash and cash
equivalents at June 30, 2014:

Fund Type Amount

Cash in Bank:

Governmental Funds $ 17,205,939.16

Proprietary Funds 2,638,599.48

Fiduciary Funds 4,816,301.13
Total Cash in Bank $ 24,660,839.77
Add: Deposits in Transit 36,309.31
Less: Outstanding Checks (2,798,720.47)

$ 21,898,428.61
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Deposits

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event
of a bank failure, the deposits may not be returned. The District does not have a
specific deposit policy for custodial credit risk other than those policies that adhere
to the requirements of statute. As of June 30, 2014, based upon the coverage
provided by FDIC and NJGUDPA, no amount of the bank balance was exposed to
custodial credit risk. Of the cash on balance in the bank of $24,660,839.77,
$250,000.00 was covered by Federal Depository Insurance and $24,410,839.77
was covered under the provisions of NJGUDPA.

Investments

The types of investments which may be purchased by the District are strictly
limited by the express authority of the N.J.S.A. 18A:20-37 Education,
Administration of School Districts. Permitted investments include any of the

following type of securities:

1. Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

2. Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company Act of
1940,” 15 U.S.C. 80a1 et seq., and operated in accordance with 17 C.F.R. §
270.2a7 and which portfolio is limited to U.S. Government securities that
meet the definition of an eligible security pursuant to 17 C.F.R. § 270.2a7 and
repurchase agreements that are collateralized by such U.S. Government
securities in which direct investment may be made pursuant to paragraphs
(1) and (3) of N.J.S.A. 18A:2037. These funds are also required to be rated
by a nationally recognized statistical rating organization.

3. Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not
greater than 397 days from the date of purchase, provided that such
obligation bears a fixed rate of interest not dependent on any index or other

external factor;
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments {Continued)

4.

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the
school district is located.

Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of Investment of the
Department of Treasury for investment by School Districts;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a7 and repurchase agreements that are
collateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A.
18A:2037. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 C. 52:18A-90.4); or

Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;
b. the custody of collateral is transferred to a third party;

the maturity of the agreement is not more than 30 days;

the underlying securities are purchased through a public depository
as defined in section 1 of P.L. 1970, ¢.236 C. 17:1941); and

e. a master repurchase agreement providing for the custody and
security of collateral is executed.

oo

As of June 30, 2014 the District had no investments.
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CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2014, was as follows:

Governmental Activities:
Capital assets not being
depreciated:

Land

Construction in Progress
Total Capital Assets not
being depreciated

Site improvements
Buildings & Building Improvements
Machinery & Equipment

Totals at historical cost

Gross Assets (Memo only)

Less: Accumulated Depreciation
Site improvements

Buildings & Building Improvements
Machinery & Equipment

Total Depreciation

Total capital assets being
depreciated, net of depreciation

Total Governmental Fund Activities

Beginning

Balance

$15,707,450.00
589,305.76

Additions

$299,259.80

Deletions &
Transfers

($614,756.56)

Ending

Balance

$15,707,450.00
273,809.00

16,296,755.76

299,259.80

(614,756.56)

15,981,259.00

6,229,555.60
156,408,387.00
23,116,729.85

22,890.00
608,225.60
1,363,209.00

422,5679.14
(560,205.53)

6,252,445.60
157,439,191.74
23,919,733.32

185,754,672.45

1,994,324.60

(137,626.39)

187,611,370.66

202,051,428.21

2,293,584.40

(752,382.95)

203,592,629.66

(4,671,975.24)
(45,970,089.62)
(16,564,854.37)

(255,122.20)
(3,631,272.09)
{1,688,756.72)

548,051.98

(4,927,097.44)
(49,601,361.71)
(17,705,559.11)

(67,206,919.23)

(5,575,151.01)

548,051.98

(72,234,018.26)

118,547,753.22

(3,580,826.41)

410,425.59

115,377,352.40

$134,844,508.98

($3,281,566.61)

($204,330.97)

$131,358,611.40
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NOTE 3:

Proprietary Activities:

Buildings & Building Improvements
Machinery & Equipment
Totals at historical cost

Less: Accumulated Depreciation
Buildings & Building Improvements
Machinery & Equipment

Total Depreciation

Total Proprietary Fund Activities

CAPITAL ASSETS (CONTINUED)

Beginning
Balance

$1,009,964.99

Additions

Ending
Balance

$1,009,964.99

1,066,384.00 1,066,384.00
2,076,348.99 2,076,348.99

(12,625.00) ($25,249.13) (37,874.13)
(599,869.50) (65,908.00) (665,777.50)
(612,494.50) (91,157.13) (703,651.63)

$1,476,479.49

($65,908.00)

$1,372,697.36

Depreciation expense was charged to functional expenses areas of the District for Governmental

Funds as follows:

Instruction:
Regular
Special Education Instruction
Instruction other

Support services:

Student & Instruction Related Services

General Administrative Services
Central Service/Adm Tech

Plant Operations & Maintenance
Pupil transportation

Direct Expense of various functions
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($17,201.57)
(1,112.22)
(5,360.27)

(68,597.44)
(442.87)
(480,926.99)
(280,964.98)
(687,665.51)

(4,032,879.16)

($5,5675,151.01)




NOTE 4:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

LONG-TERM LIABILITIES

Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which
they were approved in the bond referendum. All bonds are retired in annual
installments within the statutory period of usefulness

School Bonds issued by the District are entitied to and benefit from the provision
of the New Jersey School Board Reserve Act P.L. 1980 ¢.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer

to make payments.

The following is a summary of transactions that affect long-term liabilities for the
year ended June 30, 2014:

Governmental Funds:

Compensated Capital
Absences Bonds Leases
Payable Payable Payable Total

Balance June 30, 2013 $4,741,823.28 $91,391,000.00 $3,242,508.92 $99,375,332.20
Additions 90,412.04 994,442.00 1,084,854.04
Reductions 4,155,000.00 1,211,411.67 5,366,411.67
Balance June 30, 2014 $4,832,235.32 $87,236,000.00 $3,025,539.25 $95,093,774.57
Amounts due within

one Year $-0- $5,205,000.00 $1,138,786.39 $6,343,786.39
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LONG-TERM LIABILITIES (CONTINUED)

Business-Type Funds:

Balance June 30, 2013

Reductions

Balance June 30, 2014

Amounts due within
one Year

Compensated Capital
Absences Leases
Payable Payable Total
$102,681.29 $275,690.94 $378,372.23
6,114.94 90,031.82 96,146.76
$96,566.35 $185,659.12 $282,225.47
$-0- $91,884.27 $91,884.27

Debt Service Requirements:

The annual requirements to amortize all debt outstanding as of June 30, 2014,
including interest payments on issued debt, are as follows:

Fiscal Year

June 30

FY2015
FY2016
Fy2017
FY2018
FY2019
FY2020
FY2021
FY2022
FY2023
FY2024
FY2025
FY2026
FY2027

Principal Interest Total
$5,205,000.00 $3,996,426.50 $9,201,426.50
5,805,000.00 3,736,475.25 9,541,475.25
5,410,000.00 3,453,660.00 8,863,660.00
5,675,000.00 3,174,810.00 8,849,810.00
6,395,000.00 2,882,272.50 9,277,272.50
6,265,000.00 2,552,197.50 8,817,197.50
6,545,000.00 2,229,210.00 8,774,210.00
6,885,000.00 1,891,785.00 8,776,785.00
7,235,000.00 1,536,810.00 8,771,810.00
7,610,000.00 1,163,722.50 8,773,722.50
7,980,000.00 787,947.50 8,767,947.50
8,341,000.00 428,847.50 8,769,847.50
7,885,000.00 197,125.00 8.082,125.00
$87,236,000.00 $28,031,289.25 $115,267,289.25
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED)

General obligation school and refunding bonds payable with their outstanding
balances are comprised of the following individual issues:

Amount
Outstanding
Issue June 30, 2014
$6,550,000.00 in Refunding School Bonds (Pension Series) dated
January 15, 2003, due in remaining annual instaliments ranging
between $620,000.00 and $655,000.00 beginning June 30, 2015
and ending June 30, 2016 with interest of 5.31% $1,275,000.00
$87,650,000.00 in Refunding School Bonds dated April 13, 2007,
due in remaining annual installments ranging between
$3,955,000.00 and $7,885,000.00 beginning June 15, 2015 and
ending June 15, 2027 with interest from 2.50% to 5.25% 76,165,000.00
$11,721,000.00 in Schoo! Bonds dated August 1, 2006 due in
remaining annual installments ranging between $630,000.00 to
$1,031,000.00 beginning February 1, 2015 and ending February
1, 2026 with interest from 4.50% to 4.75% 9,796,000.00

$87,236,000.00
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LONG-TERM LIABILITIES (CONTINUED)

Refunding School Bonds

The district issued $87,650,000.00 in Refunding School bonds to advance refund
$83,425,000.00 of the districts previously issued and outstanding school bonds.
The reacquisition price exceeded the net carrying amount by $4,225,000.00. This
amount is being amortized over the remaining life of the refunded debt, which is
shorter than the life of the new debt issued. The current year portion charged to
the Statement of Activities was $201,190.48 leaving a balance of $2,615,476.19
which is reflected on the Statement of Net Assets as a Deferred Outflow. Under
the escrow agreement, the escrow is irrevocably pledged to the payment of
principal and interest on the refunded bonds. As a result, the $83,425,000.00 of
the refunded obligations are considered to be defeased and the liability for those
bonds has been removed from the financial statements.

Bonds Authorized But Not Issued

As of June 30, 2014, the District had $373.00 in Bonds Authorized but not
issued.

Capital Leases Payable

The District is leasing technology improvements, school buses and kitchen
renovations and improvements totaling $6,345,522.00 under capital leases. This
capital leases are for terms of either three or five years. The following is a
schedule of the future minimum lease payments under the capital lease and the
present value of the net minimum lease payments at June 30, 2014:

Fiscal Year Ended Governmental Business-Type
June 30 Funds Funds
2015 $1,181,992.33 $95,704.32
2016 772,175.94 95,704.32
2017 581,325.45
2018 581,325.45
Total Minimum Lease Payments 3,116,819.17 191,408.64
Less: Amount Representing Interest 91,279.92 5,749.52
Present Value of Lease Payments $3,025,539.25 $185,659.12
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PENSION PLANS

Description of Plans All required employees of the District are covered by the
Public Employees’ Retirement System, the Teachers’ Pension and Annuity Fund
or the Defined Contribution Retirement Program which have been established by
state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code,
all obligations of each system will be assumed by the State of New Jersey should
the system terminate. The Division issues a publicly available financial report
that includes the financial statements and required supplementary information for
each of the above systems. These reports may be obtained by writing to the
Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625 or

on line at www.state.nj.us/treasury/pensions.

Teachers’ Pension and Annuity Fund (TPAF) The Teachers’ Pension and
Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing multiple employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and
employees of the Department of Education who have titles that are unclassified,

professional and certified.

Public Employees’ Retirement System (PERS) The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing multiple employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state administered retirement system or

other state or local jurisdiction.

Defined Contribution Retirement Program (DCRP) The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.
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PENSION PLANS (CONTINUED)

Significant Legislation

Effective June 28, 2011, P.L. 2011, c. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

Pension Plan Design Changes

Effective June 28, 2011, P.L. 2011, c. 78, new members of TPAF and PERS,
hired on or after June 28, 2011, will need 30 years of creditable service and have
attained the age of 65 for receipt of the early retirement benefit without a
reduction of 1/4 of 1% for each month that the member is under age 65. New
members will be eligible for a service retirement benefit at age 65.

Funding Changes

Under the new legistation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-

ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.
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PENSION PLANS (CONTINUED)

Vesting and Benefit Provisions The vesting and benefit provisions of PERS
areset by N.J.S.A. 43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. All
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.

Contribution Requirements The contribution policy is set by N.J.S.A. 43:15A
and N.J.S.A. 18:66, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation.

Effective June 28, 2011, P.L. 2011, c. 78 provides for increases in the employee
contribution rates: from 5.5% to 6.5% plus an additional 1% phased-in over 7
years beginning in the first year, meaning after 12 months, after the law’s
effective date for TPAF and PERS.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e. the State of new Jersey makes the employer contribution
on behalf of public school districts.
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NOTES:  PENSION PLANS (CONTINUED)

Contribution Requirements (Continued)

Three Year Trend Information for PERS

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30 (APC) Contributed Obligation
2014 $1,900,230.00 100% -0-
2013 $1,937,828.00 100% -0-
2012 $2,235,140.00 100% -0-

Three Year Trend Information for TPAF (On-behalf Contribution)

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30, {APC) Contributed Obligation
2014 $2,240,136.00 100% -0-
2013 $3,489,494.00 100% -0-
2012 $1,666,132.00 100% -0-

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the
District for the years ended June 30, 2014, 2013 and 2012 $3,895,688.31.
$3,832,515.17 and $3,798,808.97 respectively for the employer’s share of social
security contributions for TPAF members, as calculated on their base salaries.
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GASB 45 - OTHER POST-RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L. 1990, c.6 required Teachers’ Pensions and Annuity
Fund (TPAF) and the Public Employees’ Retirement System (PERS),
respectively, to fund post-retirement medical benefits for those state employees
who retire after accumulating 25 years of credited service or on a disability
retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-
retirement medical benefits through the TPAF and PERS. It created separate
funds outside of the pension plans for the funding and payment of post-
retirement medical benefits for retired state employees and retired educational
employees. As of June 30, 2013, there were 100,134 retirees receiving post-
retirement medical benefits, and the State contributed $1.07 billion on their
behalf. The cost of these benefits is funded through contributions by the State in
accordance with P.L. 1994, ¢.62. Funding of post-retirement medical benefits
changed from a pre-funding basis to a pay-as-you-go basis beginning in Fiscal
Year 1994,

The State is also responsible for the cost attributable to P.L. 1992, ¢.126, which
provides employer paid health benefits to members of PERS and the Alternate
Benefit Program who retired from a board of education or county college with 25
years of service. The State paid $173.8 million toward Chapter 126 benefits for
17,356 eligible retired members in Fiscal Year 2013.

The State will set the contribution rate based on the annual required contribution
of the employers (ARC), an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded actuarial liabilities (or funding excess) of the plan over a
period not to exceed thirty years. The State’s contributions to the State Health
Benefits Program Fund for TPAF retirees’ post-retirement benefits on behalf of
the School Commission for the years ended June 30, 2014, 2013 and 2012 were
$3,672,980.00, $3,945,737.00 and $3,349,358.00 respectively, which equaled
the required contributions for each year. The State’s contributions to the State
Health Benefits Program Fund for PERS retirees’ post-retirement benefits on
behalf of the School Commission was not determined or made available by the

State of New Jersey.

LITIGATION

The District’s counsel advises that there is no litigation, pending litigation, claims,
contingent liabilities, unasserted claims or assessments or statutory violations
which involve the School District and which might materially affect the District's

financial position.
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CONTINGENCIES

The District receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2013-
2014 fiscal year were subject to the U.S. OMB Circular A-133 and New Jersey
OMB Circular 04-04 which mandates that grant revenues and expenditures be
audited in conjunction with the District's annual audit if expenditures for federal or
state programs exceed $500,000.00 Findings and questioned costs, if any,
relative to federal and state financial assistance programs are discussed in the
Single Audit Section, Schedule of Findings and Questioned Costs. In addition,
all grants and cost reimbursements are subject to financial and compliance
audits by the grantors. The District's management does not believe any such
audit would result in material amounts of disallowed costs.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and

natural disasters.

Property and Liability Insurance The District maintains insurance coverage

covering each of those risks of loss. The administration believes such coverage
is sufficient to preclude any significant uninsured losses to the District. Settled
claims have not exceeded the insurance coverage in any of the past three fiscal

years.

New Jersey Unempioyment Compensation Insurance The District has

elected to fund its New Jersey Unemployment Compensation Insurance under
the “Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
quarterly for amounts due to the State. The following is a summary of District
contributions, employee contributions, reimbursements to the State for benefits
paid and the ending balance of the District’s fiduciary trust fund for the current

and previous two years:

Year

Ended Employee Amount Ending
June 30, Interest Contributions Reimbursed Balance

2014 $467.55 $132,314.94 $132,048.84 $420,251.05

2013 998.50 130,175.53 131,523.06 419,517.40

2012 1,777.53 188,406.38 306,728.36 419,866.43
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COMPENSATED ABSENCE

The District accounts for compensated absences (e.g. unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement
No. 16 (GASB 16), "Accounting for Compensated Absences". A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees to accumulate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various employee unions.

The liability for vested compensated absences of the governmental fund types
are recorded in the district - wide statement of net assets. As of June 30, 2014, a
liability existed for compensated absences for governmental fund-types in the
district- wide Statement of Net Assets of $4,832,235.32

The liability for vested compensated absences of the proprietary fund types is
recorded within those funds as the benefits accrue to employees. As of June 30,
2014 a liability existed for compensated absences in the proprietary funds of

$96,566.26.

For additional descriptive information see Note 1, Summary of Significant
Accounting Policies.
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NOTE 11: FUND BALANCE APPROPRIATED

General Fund The table below reflects the District's Fund Balance at June 30,
2014 on both a GAAP (Exhibit B-1) and Budgetary (Exhibit C-1) basis including
the required adjustment related to the last state aid payment which under GAAP

is not recognized:

Budgetary GAAP
Basis Adjustment Basis
Restricted:
Excess Surplus:
Designated for Subsequent
Year's Expenditures $ 2,763,777.33 $ 2,763,777.33
Current Year 3,946,312.70 (1,780,394.55) 2,165,918.15
Capital Reserve 7,733,949.54 7,733,949.54
Committed:
Designated for Subsequent
Year's Expenditures 2,408,701.67 2,408,701.67
Assigned:
Encumbrances 342,241.74 (342,241.74)
Unassigned 2,759,694.71 (2,759,694.71)
$ 19,954,677.69 $ (4,882,331.00) $ 15,072,346.69

Debt Service Fund Of the $630,498.00 in
June 30, 2014, $12,653.00 is restricted

Debt Service Fund Balance at
in accordance with N.J.S.A.

18A:7F-41¢(2) and $617,845.00 is assigned and has been appropriated and

included as anticipated
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Notes to the Financial Statements
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CALCULATION OF EXCESS SURPLUS — BUDGETARY BASIS

Calculation of Excess Surplus In accordance with N.J.S.A. 18A:7F-7, as
amended by P.L. 2007, ¢73 (S1701), the Restricted Fund Balance- Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school
districts are required to reserve General Fund fund balance at the fiscal year end
of June 30 if the District did not appropriate a required minimum amount as

budgeted fund balance in the subsequent year’s budget.

General Fund Expenditures:
Fiscal Year Ended, June 30 2014

Less:

Reimb. TPAF Social Security Contributions
Reimb. TPAF Pension Contributions
Capital Leases

Adjusted General Fund Expenditures
Excess Surplus Percentage

increased by:
Extraordinary Aid (unbudgeted)
Non-Public Transportation Aid (unbudgeted)

Maximum Unreserved/Undesignated
General Fund Balance

Actual Unassigned
General Fund Balance

Excess Surplus

Recapitulation of Excess Surplus, June 30, 2014:
Reserved for Excess Surplus - Designated for

Subsequent Year's Expenditure
Reserved for Excess Surplus

$3,832,515.17
5,913,116.00
2,820,172.63

$211,513.00
51,657.00

$137,392,039.07

12,565,803.80

$124,826,235.27
2.00%

$2,496,524.71

263,170.00

$2,759,694.71

6,706,007.41

$3,946,312.70

$2,763,777.33
3,946,312.70

$6,710,090.03

Based on the above calculation, as of June 30, 2014, $3,946,312.70 is reported
as Restricted Fund Balance Excess Surplus and is required to be appropriated
for property tax relief in the 2015-16 budget. $2,763,777.33 is reported as
Restricted Fund Balance Excess Surplus Designated for Subsequent Year's
Expenditure and is required to be appropriated for property tax relief in
the 2014-15 budget.
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INTERFUND RECE!IVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at June 30,
2014:

interfund Balance

Fund Receivabie Payable
General Fund $ 1,045,055.22 $

Special Revenue Fund 875,076.88
Enterprise Fund 101,381.98
Fiduciary Fund 68,596.36

$ 1,045,055.22 § 1,045,055.22

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were received.

CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Township of Jackson Board of
Education in the amount of $1.00 in the 2000-2001 school year for the
accumulation of funds for use as capital outlay expenditures in subsequent fiscal
years. The capital reserve account is maintained in the general fund and its
activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in
the district's approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the Department of Education, a district may increase the balance in
the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board resolution at year end (June 1 to June
30) of any unanticipated revenue or unexpended line item appropriations, or
both. A district may also appropriate additional amounts when the express
approval of the voters has been obtained by either a separate proposal at budget
time or by a special question at one of the four special election dates authorized
by N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g), the balance in the
account cannot at any time exceed the local support costs of uncompleted capital
projects in its approved LRFP.

70



NOTE 14:

NOTE 15:

NOTE 16:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

CAPITAL RESERVE ACCOUNT (CONTINUED)

The activity of the capital reserve for the July 1, 2013 to June 30, 2014 fiscal year
is as follows:

Balance, July 1, 2013 $ 6,011,230.52
Interest Earnings 7,946.52
Deposits:
Board Resolution dated 06/25/13 $ 2,000,000.00
Unexpended Appropriations 120,532.50
2,120,532.50
8,139,709.54
Withdrawals:
Board Resolution dated 08/20/13 $ 388,400.00
Board Resolution dated 04/29/14 17,360.00
405,760.00
Balance, June 30, 2014 $ 7,733,949.54
INVENTORY

Inventory in the Food Service Fund at June 30, 2014 consisted of the following:

Food and Supplies $24,071.15

The value of Federal donated commodities as reflected on Schedule A (required
by the Single Audit Act Amendment of 1996) is the difference between market
value and cost of the commodities at the date of purchase and has been included
as an item of non-operating revenue in the financial statements.

SUBSEQUENT EVENTS

The Board of Education has evaluated subsequent events occurring after the
financial statement date through November 14, 2014 which is the date the
financial statements were available to be issued. The District has determined
that there are no material subsequent events that need to be disclosed, except

as follows:

On September 11, 2014, the District issued $7,890,000.00 in Refunding School
Bonds to advance refund all of the outstanding callable principal amount of the
originally issued $11,721,000.00 School Bonds dated August 1, 2006.
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EXHIBIT "C-2"

JACKSON TOWNSHIP SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
SPECIAL REVENUE FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

BUDGET
ORIGINAL TRANSFERS/ FINAL VARIANCE
BUDGET AMENDMENTS BUDGET ACTUAL EINAL TO ACTUAL
REVENUES:
State sources $ 164,318.00 $ 22,043.00 $ 186,361.00 $ 151,414.59 $ (34,946.41)
Federal sources 2,304,195.00 494,292 12 2,798,487.12 2,785,233.97 (13,253.15)
Other sources 15,113.20 15,113.20 15,113.20
Total revenues 2,468,513.00 531,448.32 2,999,961.32 2,951,761.76 (48,199.56)
EXPENDITURES:
Instruction:
Salaries of teachers 411,721.00 (70,817.96) 340,903.04 340,903.04
Other Salaries 174,134.00 (138,426.00) 35,708.00 35,708.00
Purchased professional - technical services 5,165.60 5,165.60 5,165.60
Other purchased professional services 144,767.00 12,373.00 157,140.00 122,344.09 34,795.91
Contract Services 10,243.00 10,243.00 10,243.00
Tuition 1,566,110.00 341,705.00 1,907,815.00 1,907,815.00
Supplies and materials 57,455.00 150,044.98 207,499.98 207,499.43 0.55
Textbooks 19,551.00 (573.00) 18,978.00 18,827.50 150.50
Miscellaneous Expenditures 4,506.00 (661.00) 3,845.00 3,845.00
Total instruction 2,378,244.00 309,053.62 2,687,297.62 2,652,350.66 34,946.96
Support services:
Salaries of program directors 8,765.00 38,735.00 47,500.00 47,500.00
Salaries of other professional staff 2,812.00 (2,812.00)
Other Salaries 5,041.00 1,840.80 6,881.80 6,881.80
Personal services - employee benefits 62,808.00 26,970.56 89,778.56 89,778.56
Purchased professional - educational services 4,384.00 128,918.72 133,302.72 120,867.12 12,435.60
Other purchased professional services 1,400.00 (630.00) 770.00 770.00
Travel 81.00 49.65 130.65 130.65
Supplies and materials 600.00 2,814.37 3,414.37 3,414.37
Miscellaneous expenditures 2,682.48 2,682.48 1,865.48 817.00
Total support services 85,891.00 198,569.58 284,460.58 271,207.98 13,252.60
Facilities acquisition and construction services:
fnstructional equipment 4,378.00 10,905.12 15,283.12 15,283.12
Non-Instructional equipment 12,920.00 12,920.00 12,920.00
Total facilities acquisition and construction serv. 4,378.00 23,825.12 28,203.12 28,203.12
Total expenditures 2,468,513.00 531,448.32 2,999,961.32 2,951,761.76 48,199.56

Excess (deficiency) of revenues over
{under) expenditures
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JACKSON TOWNSHIP SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

BUDGET TO GAAP RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Note A - Explanation of difference between budgetary inflows and outflows
and GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue"” from the budgetary comparison
schedule

Difference - budget to GAAP:

State aid payment recognized for budgetary purposes, not recognized for
GAAP statements until the subsequent year

State aid payment recognized for GAAP statements in the current year,
previously recognized for budgetary purposes.

Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds.

Uses/outflows of resources

Actual amounts (budgetary basis) "total expenditures” from the
budgetary comparison schedule.

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds

89

GENERAL
FUND

$135,690,777.11

(4,882,331.00)

4,890,918.00

EXHIBIT "C-3"

SPECIAL
REVENUE
EUND

$2,951,761.76

$135,699,364.11

$2,951,761.76

$135,566,308.44

$2,951,761.76

$135,566,308.44

$2,951,761.76




OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND
DETAIL STATEMENTS
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CAPITAL PROJECTS FUND
DETAIL STATEMENTS
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EXHIBIT "F-1"

JACKSON TOWNSHIP SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SUMMARY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2014

Revenues and Other Financing Sources:

Miscellaneous $6,221.29
Total revenues 6,221.29
Expenditures and Other Financing Uses:
Purchased professional and technical services 262.42
Construction services (4,472.01)
Total expenditures (4,209.59)
Excess (deficiency) of revenues over (under) expenditures 10,430.88
Other financing sources (uses):
Transfers out (6,221.29)
Total other financing sources (uses) (6,221.29)
4,209.59

Net change in fund balance

Fund balance - beginning 1,365,903.54

Fund balance - ending $1,370,113.13

$1,370,113.13

Fund Balance - budgetary basis
(973.00)

Authorized but not issued

Fund Balance - GAAP basis (B-1) $1,369,140.13

Expenditures - budgetary basis ($4,209.59)
Add: prior year encumbrances 61,790.24
57,580.65

Less: current year encumbrances 25,388.06

Expenditures - GAAP basis (B-2) $32,192.59
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PROPRIETARY FUND DETAIL STATEMENTS

Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the district's board is that the costs
of providing goods or services be financed through user charges.

FOOD SERVICES FUND: This fund provides for the operation of Food services
within the school district.

CHILD CARE FUND: This fund provides for the operation of a Child Care program
within the school district.

COMMUNITY SCHOOL FUND: This fund provides for the operation of a Community School
within the school district.

PRE-SCHOOL FUND: This fund provides for the operation of a Pre-School program
within the school district.

DIGITAL MEDIA PROGRAM FUND: This Fund provides for the operation of the District's
Digital Media Program

EXTENDED ENRICHMENT KINDERGARTEN
PROGRAM FUND: This Fund provides for the operation of the District's
Extended Enrichment Kindergarten Program

SUMMER ELECTIVE FUND This Fund provides for the operation of the District's
Summer Elective Program
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FIDUCIARY FUNDS DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the district for a specific purpose:

Celebration of Excellence This private purpose trust is used to account for donations received
that are used for Teacher Awards

Jackson Championship Fund This private purpose trust is used to account for donations received
that are for the purchase of awards for the Jackson High School Football team.

Lite Up the Jags Fund This private purpose trust is used to account for donations received that are
used for the purchase and maintenance of lighting for the Jackson Township
High School Football field

Unemployment Compensation This expendable trust fund is used to pay
Insurance Trust Fund: unemployment compensation claims as they arise.

Agency Funds are used to account for assets held by the district as an agent for another party:

Student Activity Fund : This agency fund is used to account for student funds held at
the schools.
Payroll Fund: This agency fund is used to account for the payroll transactions of the

school district.

107



68'L56'€TY$ 68°LG6'eTs S0'1ST'0ZYe 00°'G.$ $8'629'e$ -0~ -0 -0 uomsod Jou [ejo |
$8'00L'¢ ¥8'00L'€ 00'5.$ ye'szo'es sasodind Jayjo
PUE SpIEME 10} }SN) Ul plaH
S0'LS2' 02y S0°LS202v$ 5016202y sasodind Jayjo pue swiep
uawAoldwaun Joy }sn Ui ploH
‘NOILISOd L3N
8Z°261°L9v'y 82°L61°L9V'v$ oL'ive'ves'es 81'9G8'2¢6$ Iqel] [e10L
81°968'7¢6 81'948'2¢€5 81'958'2¢5$ sdnouf Juspms o} anQ
PAHRr A oA LS7LET'0P6'T LS 1ET'0¥6'2 lloJAed sowwing - sjqeded sabepy
LG L9€6LL LG'L9g'6LL LG L98'6LL sBuipjoyyim pue suolonpap jjoiked
99'SPL'gpL 99'GvL'opi 99'GYL'oOvL ajqefed punjesuy
9£'965'89% 9€°'965'89% 9€'965'89% ajqehed spunpeju)
SALNigvN
LL6PLI168'YS 68°166'¢Z¥$ SO0'L52'0Zv$ 00'6.$ ¥8'629'c$ 8C°L6LLOY'¥$ oL LyE'pPE6'eS 81°968°'27¢5$ sjosse e}
996yl opL 99'G¥1 oL 99'GrL'opL 9|gBAIaDRY Spunjeiy|
LS'E00'SYL'YS €2°908'L223% 6E°G0L'PLTS 00'6L$ ¥8'629'e$ 8C°L61 LoV V$ oLlve'ves'es 81°958'7€5$ susfeAnbe yseo pue ysey
S1ASSY
viol SANN4 1SAdL aNNd LSAYL ANN4 dINSNOIdWYHD AONIATIZOXT SANNS ADNIDV ADNI3OY ALIAILDY
0¢ INNT wviot NOLLYSNIdWOD NOSMOVI 40 NO!LVYYg3130 Ww1loL TIOdAVYd AIN3ANLS
LINIWAOTANINN SANNH QUIVMY 3S0dHNd ILYAIM

«b-H. 1I9iHX3

10 0€ IANNP

NOILISOd 13N AYVIONdId 30 INFWIIVIS ONINIGWNOD

LOMLSIT TOOHDS dIHSNAMOL NOSYMOVT

SAUNMS ADNIOV

108



68°L56'€Zy$ S0'LS2'0er$ 00°6/$ ¥8'629'¢c$
A T A AN 2 0¥’ 2LS'6LY 00'6.% ¥Z'150'6$ 86°029'¢c
(egzie's) G9'eeL (¥2'150°6) 92’
LETOL LYl ¥8'8p0°Cel Ly'€50'6
¥8'8v0°CEL ¥8'8¥0°2EL
Ly'e50'6 L¥'eS06
86'68.'2E1 6Y'282°2¢1 €l'c 9¢'s
Y0'sly SG°L9¥ £€¢C 9z's
Y0'Siy G829y €28 9z'5$
Ye'vieZel re'vLeeel
YerieTeLS rerLeeel$
1oL aNN4 1SNYL aNN4 dIHSNOIdWVHO SOVl 3HL JONITI3OX3
NOILYSNIdWOD NOSMOvr dn 3111 40 NOILLYH83130

«C"Hu L19IHX3

ANIWACTIWNINN 3LVYLS

SANNA QY¥VYMY ISOdENd ILVAINd

¥10¢ '0¢ INNT G3ANT ¥v3X TvISIH IHL 904

SANN4A AdvioNdid

NOLLISOd L3N AFVIONAIS NI STONVHD 40 INIWILVLS ONINIGNOD
1O141S1Q TOOHDS dIHSNMOL NOSHOVT

Jeak Jo pus uogisod joN
Ieak jo Buuuibaq uopisod JoN
uontsod jau uj abueyn
SUOIIINPap (B} |
swiepo juswhojdwaun
pajuelb spiemy
‘SNOILONd3aa

suonippe ejo

sBuluies Juswisaaur JoN
}selaju)
‘sBujuies Jusuwisanuy

suolNGLIU0S Jejo |
BUYI0
‘suognqUuos)
‘SNOILLIQaV

109



Elementary Schools
Howard C. Johnson
Lucy N. Holman
Switlik
Crawford - Rodriguez

Middle Schools
Carl W. Goetz
Christa McAuliffe
Sylvia Rosenauer

High Schools:

Jackson Memorial High School

JMHS - Athletic Fund
Liberty High School

Liberty High School Athletic Fund

Grand Total

JACKSON TOWNSHIP SCHOOL DISTRICT

STUDENT ACTIVITY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

EXHIBIT "H-3"

CASH

BALANCE CASH DISBURSE- BALANCE

JULY 1, 2013 RECEIPTS MENTS JUNE 30, 2014
$13,356.66 $1,601.51 $1,220.46 $13,737.71

1,315.14 2,499.37 2,627.37 1,187.14
3,803.29 272.68 100.00 3,975.97
2,771.84 135.59 828.56 2,078.87
21,246.93 4,509.15 4,776.39 20,979.69
69,379.91 136,016.20 124,192.80 81,203.31
54,950.42 137,696.88 132,098.08 60,549.22
787.35 5,305.19 5,786.51 306.03
125,117.68 279,018.27 262,077.39 142,058.56
196,240.94 476,430.39 471,367.98 201,303.35
7,470.66 89,855.00 89,021.00 8,304.66
130,697.29 411,141.48 403,952.90 137,885.87
17,611.05 78,874.76 74,161.76 22,324.05
352,019.94 1,056,301.63 1,038,503.64 369,817.93
$498,384.55 $1,339,829.05 $1,305,357.42 $532,856.18
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LONG-TERM LIABILITIES SCHEDULES

The Long-Term schedules are used to reflect the outstanding principal batances of the long-term
liabilities of the District. This includes obligations under Serial Bonds and Capital Leases.
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STATISTICAL SECTION - UNAUDITED




TOWNSHIP OF JACKSON SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain trend information to help the reader understand how

the district's financial performance and well being have changed over time. J-1t0d-4
Revenue Capacity:

These schedules contain information to help the reader assess the district's

most significant local revenue source, the property tax. J-51t0J-9
Debt Capacity:

These schedules present information to help the reader assess the affordability

of the district's current levels of outstanding debt and the district's ability to issue

additional debt in the future. J-10 to J-13
Demographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader

understand the environment within which the district's financial activities take place. J-14 to J-15
Operating Information:

These schedules contain service and infrastructure data to help the reader understand

how the information in the district's financial report relates to the services the district

J-16 to J-20

provides and the activities it performs.

Sources

Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports (CAFR) for the relevant year. The district implemented GASB Statement 34 in the
fiscal year ending June 30, 2003; schedules presenting district-wide information include information

beginning in that year.



Ly 708 /87698
(61'%20°Lv8)

16°858'/69'5/9
(18°02Z'v0Y)

19°69L'v51°94$

£6'589'258'09%

95'¥¥6'500'258

$6/65'8€1'85%

1=V 9INpauds Y4y eounog

99°698'€10'02

[CERER

167105 vv

(€€'0€€'6¥5'2)

2T LL9'v01'25% §6'G45°042'25$

95 bye 1 26'85$

¥6°29%'192'v5$

97°7E9'€08'6

0L'e6¥'022'9

$9°082'1L9'G

£L°YE8'es'y

(91'706°992)
26'462'028'C

(06'920'969°C) (e8'v99'1eL)

(62°662'€9¥ €)

61°891'26.'65$

uolsad jau 1o0isIp (€30 §
(zg'0eg'ee L))

psjouIsalun
0€'881°228'9 16'824'529°0) Se'T6L'888'2L L¥'L66'6£€T) pajosay
T5LyY'862' 998 16'G0€'688°0L$ LE'E06'926'15S 92°0vY'820°65$ 61'902'680'95$ 78'661'8L6'8Y 19°116'992' 18 06'L5¥'9pS 68 09'1L0Z'/8)'6v8 S}osse [elides Ul jususanul JoN
spim-ouIsiq
¥8'612019'18 11°9/6'021'2¢ 8¢'82¢'L1E'1 11682795 1$ GLEL6'866°LS 10'298'208'L$ $9°L00'551°2¢ 68°€6129¢'2¢ 05'6/9vv0'e§ £7'658'662°¢¢  uolisod jeu seAloe adfi-ssaisng jejo |
v2'616'98%'L 19°06b'520°C 88°'918°062'L 19°25¢'8.2'L $0'96L'8L1"L 917250°799'L 89LEV'ENOZ (I TIR-TY AN 10°128'085°L 10291 126"y peioUIsaiun
00'962'¢21$ 08'587'56$ 05°'116'99$ 01'€€2'50£$ 0L LLLBLLS SZ'608°071S SLGLSLLLS 9LSPY'G90'LS 6V'¥58'eob LS

15°886°2/87/98
(€0'¥v6'eeE )

05'288'9/5'¢/$
(8¥'11L'62¥2)

STLEV'288'VIG

22°00¥'892'65%

L8'0EY'L0¥'658

$6'6£2'6¢€'95%

9€°169'2LE'L$ qap pagetal jo JoN
sjesse jeydes ul psisaayj

salpAnoR sdAl-ssaulsng

99°59¢'€L0'02

(8¥°058710.°2)

(0£'050'7€07L)

(8€'921'696¢€)

85°¢09'6v6'67$ 90°28¢'8¥2'vGS

90°699'9/8'65$

¥6'991'8C)'v5$

§00¢

97'7€9'c08'6
21°196'202'99¢

02'€64'02L'9
LP'¥6L'818°0L8

L00¢

S9°082'LL9'G
LT0LL'LES' PSS

8007

€LPE8'Lzs 'y
90'€2L'678' 5

600C

(26'956'82¥°2)
Z6'v62'028'C
¥S'L6€ prE'G6S

(61'80G'6EL°G)
0£'881'228'9
£0'726'998'8v8

(95°€19'820°0)
16'82.'619'0L
127990102 9v$

[14 10¢

A311anvyNAa
LNINOJWOD AS NOILISOd 1IN

101M 1810 TOOHTS NOSHOVT 40 JIHSNMOL

(0£°0Z1'¥v0'S)
S£'261'988°21L
10°265'280'8¥$

90°609'¢6¥'96$  uolsod 12U sapiARoE [BJuBWILIBAOR ()0}
(65°269'099°¢) (poyep) paroMsalun
LPIBS'68E'TL pajusay
YTYOS' YL LYS s}asse jelideo ui juaulsanul jaN
SQAROR [BIUBWIUWIBACE)

5574

116



LEPEL'Seel

¥8Z6F'6EL YL

STTLLY9R'LL

19°098'029'81

£€TO0'r2L G

90°810'L¥T'S 1

00°0ve'eZL'cl £5°ELP860°¢)

L9'68%'106'91

LCT2OYOr L

LEVEE'ESEELS ¥8'T6V'6EL YLS

STTLLYRE'LLS

19°008'0z9'81$

£8790'PZLGLE

90'8L0°L¥T'G18

00°0vE'eZL'ELS €5°€1Y'260¢1S

L9'68¥'105'91$

1£°229'V0r ¥1$

LG'BOT'ELE'ELLS L6°051'¥/8'6118

19'55.'088°2€1$

L6'785°E9'6E 1S

9.'766'€09'L¥L$

Lyp2eI06'erLS

Ly°0v6'050'Zh LS £V SYYZ08'eriS 61°786'200'6v1$ 01°594'1E6'67LS
£27188'195'¢ 95'680'608'¢ 0L0Vb 180y SLSEV'LGY'Y 00'56'9Zh Y YY'68L'6vY'Y £0'£88'8Z¢L 'Y £E6REEVTY 92°999°01Z'Y 8C18C'Z6C 1
£5'866'6
0o'szL'e 2§°181'p1 8Lier'og 6 LYY'ZE 8¥'ev9'0e
860V EYT L9'5i¥'98C 62'eyg's6l 80'¥£9'982 1¥°0£2'622 EIWAYN 74 syaLlest 60'628'8z1 LL'ISY'9L L16L8p'98
0Z°020'291 6°6¥L'€9t L1'ss0's6l £L°028'1€2 927158061 01°658'211 6L'6LZ'YEY ¥LoTy'ozlL ziLees §6'5Y0'88
10'686'/8Z £§°Lev'oee cr'Loziole
18°282'910°) 92°180'L5L°L 66'5€C'98L'L 0eer'ziyL Zi'6e8'8ie’l 9208148 0L'ELV'696 0l'¥5s'ere LY'i96'LL6 0r’0L8'vs6
88'€99'684'C LL9L11STT 1e'90e'29v' T6'2¥5'025'2 $9'2€0'889'C ¥5'689'51L°2 v.'982'v89'C SL'e81'ee8'T SE'SSLLLT 25480218

82°/2¢'L1E'0LL

Ly’ 190°690'9) L

LLSleepe'est

YZ'Lyl'zgL'sel

9L°880°LLL'LEL

£0'GES15P'BEL

YY'L50'T2L el

017950'650'6¢1 £6°S1E'/6L vyl 287¢08'989'5Y1
8¥'06L°10Z 8¥'061'102 81°061°10Z 81°061°102 8Y°061'102 87'061'10Z 81°061'1.02

00°040'2EL £2'108°202 L0°$85°062 88°Z1L'€6T 8¥'ev9'sLe 09°LEY'¥RZ 09615t 96'¢LE'GRL'E AT AT 91°618'280'Y
22'589'261°S 00'6L¥'tEL'E 8ELBYYIS'S 9e'eeLL92's £OYI¥'8IT'S LIvSyyLo'S LILOV'ELL'S SSVI6'VeL'Y 50°052'659'Y Z8'98€'L58'Y
S LLY'LOL €1712£'686 00'6YE'E60'L 0S°0Z1'961°L 0v'919'8Z'L 08'v1L1'609 $8'656'05Y 6579€0°L9F 82'ves'6ve YYLLY'GLS
8L'TT'vy0'e T6°08L'584'8 96'V6¥'96Y'L L 15'666'80L'L L 28°8Z6'6¥0°L 1L LELISECIPOL IWWLEL'6Z908 10'6£0'0e8'01 10'S¥ Eey0L STYE9YE0'LL
Zi'izo'vel’s 66'628'¢EL'6 JAPE-TR 45 N0 8L'¥92'020'¢L §5'6Y9LTL'EL vL201'588'EL 9EPIY'PE0'TY LE0v2'682°21L 6L72,8'986'LL eleveiioel
89542207 19790¢8°L1E'E £ETHY'898'T Prvi6‘0ze'e 15°584'9e2'¢ 95°05¢€'602'¢ LY'S6Y'£85'€ 1L°852'609'¢ $5'950'085'¢ YeEYZl'sor'e
8Li51'080'9 87°8.£'0£0'9 16°€L1'6EY'9 Y9'SYO'TLY'S 8L'LL8'950°L £2'c8Y'816'9 £9'¢11'288'9 6.€¥0'696'9 YUSYETYY' L P0'6L6'LLG'L
L1'6/8'760' 09°ePY'ess’L 8.'660'8¥6°L 66'c99'pEL’L 06°018'7L6'L ££T6L'ElE’L GL°065'ceg’L Z9'¥96'526'L 857119'019'L Y0'Z5T'6EV'L
08°02.'896'6 £/'802'96Y'01 PYiLLesz ) 10°655'/86'¢L £8'990'60€'2) 05°02£'260'61 PP'ee0'925'8L L1798L°00V L1 88'812'9/8'61 LA LI T4
OV’ L10'65L'8 £9'LE9'21L'8 18'€59'e62'L 80°098'288'9 £8'689'L51'G 07'656'656' 19'690'052' ¥6°286'948'¢
£5°000'P90°E ye'o8Y'€80'e LO'P51'650'Y 99'66'95.'¢ L8'921°258'¢ 6.'716'689'¢ 75°888'695'¢ GL'6E0'806'E 60°72L'158'¢ SYyve'yrLe
S1'162'958'€L 01°¢56'0E'S1 ST0LY'6Z0'LL 19789£'0/8'61 8T0l8'Z6L'6t oY'66b'v6Y 07 98'syeeel' iz 90'9¥8'9.6'LZ

20°G¥Y'086'0v$ 81L'686'260'vv$

]
b=
&

900

L# 133HS
«C-Tu LIGIHX3

91'SE6'669'6v$

t

~]
b=
b=
i

STYLEYLL8YS

l

o
S|
pt
i

¥2'821'869'LY$

26°GL1'99L'8¥$

|

=
o
&

$67281'669'67$ 0L€62'8LY'LvS

|

L1og

o
p=1
|

Q3LanvyNn

NOILISOd LIN'NT SIONVHD
LOIFLSITTOOHIS NGSHIVT 40 dIHSNAROL

25°09.'986'ST
L¥'695'65€° 168

)
b

LL616'9L1'5
SE'ere'szT’Iss

|

=
P
Bt

3 welBoud salinoe [ep b fejoL
suonnquiued pue syuelb Buyessdo
SBIAIPDE [BIUBWILIBACS

SANNIAIY NVEDOEd

sasuadxs JOUISIP (€10
o8 sdA)-ssauisng [ejo

S8AI0RIT FoURLNG
SN [ey6ig
|ooyasald
1004og Ayunwwios
usyebiapury Jualiyowug papusixg
218D PIYD
20iAJRG poag

‘saale adhl-ssauisng

$35UBdXS SBNIAIOE [EJUBWILIBAGS [ej0)
uotezZIiowe PateasHeun
uoljeossdap pajeooyeun
193Q wie§-6u0 uo Jsaseu)
sjooyog |eadg
uoneyodsuel) pdng
soueuRjuIRW puk suoieado Jueld
ABojouYD3 | SANBASIUIUPY/SA0IAIES [B1UaD
$991AI3S Hoddns Jeyjo pue sseuisng
SBOIAIRS BAJJRIISIIILIPE [00Y0
SBOIAISS SANRIISIUILUDE [BIBUSE)
S3DIAIBS Paje|al UOKONIISUI pUB JUSPNIS
uoning
se0lAlas Yoddng
UOHINKSL] JBUIO
{ewedg
1ejnbay
‘uononIsy|
SOHIAIE |BIUBLILIBAGS
S3ISNAIX3

117



£87104'v28'e8

06°01£'902'L$

(16°/90'68/9)

$1'502'960'¢$

(51°98/°¢6£'E%)

667CS9'CEL 1S

06°950'v128)

2v'181'c9y'sS

6/°G6E'E0V 1S 19'€Z1'2/88
sleegLey 16'2€2°205 (€0'8¥9°c08) 80°LL5C v0'SVY'v6 oZ'8YE'50Z £9'599°75¢ Y620V v95 08'801'5.¢ €6'€81°552
2L°808'2768'2$ 66'LL0'VDL'9$ 90°085'v9% £0'829'260'¢$ (61282 e8v'es) €L'v0€'826$ (€5°22L'L15%) 87'8..'868'v$ 66'982'820'L$ YL'6€6'9198
65199'}£6'668 16°2Zr'S¥9'801$ 18'92€°6661 11§ 96'€5Y'2L961 1S 19°0€1'985'81 1S 92'¥657051'521$ 10°992°880°V2 1S YEEV0'9/8°0E 1 99'E€8'S0E6Z1$ £5'lzhee LELS
06'658'0C SEOLLSE (L1'96L€20')) 97'6€5'8l €7'98¢° 12 99TLL LY 911211 6222991 (5962L'81) (Z06LL'92)
00°000°0v0'1) (00°000°08) (00'002'29)
08'658'02 SE'0LLSL 68'€0Z'9L 97'655'8) £7'98¢e'1T 99'2LL' 1L uLLT L 62'229'94 §€°022'LE 82'02¥'cs

69'108'016'66

95°979'629'801

TB'CTL'eT0'9LL

0L ¥16'59'611

AT

0s1z8'8s)'sel 16'V66°920' %2 | S0 12658081 V€'€L1p2e621 S2'102'159 11
00°000°00" 00°060'05 00'002°29
(05'062'1) (52'eg6's) (00'886'2LY) (£z'508'282) (L6'0£€'v02)
§6'511'8
§8'055'25L'L SLETT'O0'T 6L'V19'008'2 28'999°115'2 80'522'€98'2 10'€6€'222') ey LpL'09L L1eSL'8TLL YEBS8LITL 69'28.'812'L
zLLLE' e 00°€15'566 00'L68'LLL 98'29¢'248 §87LE5'€40'L 2£'156'286 L£°05¢'689 05'€28'226 ¥0'LL9'965 29'2r1'669
2L0LY' S0y Sy 18'€80'905'SH £9'8LE'95L'Sh 20'965'90€ LY 96'960°048'S¥ 9€°€90'156'LS 21°915'066'vh $9'962'588'LS £6'829'550'6% 16'805'185"6%
00'2€2'566'S 00°181'LEL'D 00°6bL'SEL'D 00'6¥1'5€4'9 00'8/9'9Z1'9 00°098'5L0'9 00'veS'812'L 00'899'LEL" L 00'0v5'55€'9 00°LpE'265'9
00°LL9'[26'SPS 00°5€9'066'55S 00°'P€6'020'69$

(2/°656'909°96$)

00°0¥L'25L'298

00°0YL'452'298

00'8L1'268'v9$

00°589'1¥9'0L$

00'5€9°'L¥9'0L$

00'89¥'¥50'248

00°255°560'v.8

STELO'LLY

(021167 101§

(8L '¥6€°88L'S113)

(18'8¥2'9/5'3L18)

8'916'6.6°1219)

UE1y6'9L0pZLS)

(16'zZe'25T v L8)

(26719821 52 18)

(182£67106'/219)

(L6'266'210'26%)

95°95v'98Y
(£5'895'526'101$)

80°8¥1°0zg
(98'2v5'856'51 1)

(8L'Z96p1)
(£9'982'195'91 1$)

19'650'€L
(€¥'9/6'250°2218)

09'5.5'€61
(69isoLz'veLs)

LY v6E9vE
v LLL'865'4218)

$9°08L' %S
(L5'2v9'086'5214)

5¥'888'¢6¢€
(2¢'928'562'821$)

(98'262'056°0£19)
G9'€96'C87
(L§'192'pETLELS)

8L°8Y2°92¢°/1$ 96'820'6EY LS £0°19€'2v1'228 91 ¥EL'L50'€28 ¥68'5L0'729'61$ 0L'E8E'PR8'618 05°219'862°L1$ 16'€95'688'21¢ 28vr0'901°128 ¥2°198'086'81%
8rvl62ie'e 2198’56’y 81'885'L5Z'y SS'ELY'9EY Y 1910005 v F0's9g'cre’y 05°L12'619'y 8669116y LL9§S'¥09'Y £6'7¥2'9.5'
iglo'gey 08'9¢y'9ey 67667 L6¥ Tr'880'vES 6€°0¥L'6€9 £6'G2Y L84 »8'6¥Y'928 687171126 YE¥89'9Z6 02'89Z'¥66
0000001
00'§¥Z'6 00°088'61 00°0¥4'0¢ 00°/6S'tE oo'elg'ge
1§¥52'6€2 65°1€2'242 $9'885'1LT YT L5€'922 0g'6vE 0¥ Ziv08'evZ 09°188'691 18'252'vZ1 9Y'§50'eri 28's/Z'eet
$57100°69L £LE°114°502 0€°1Z6'G61 91°'¢61'064 002IZLLL 80°5/8'0Z1 8L9L0'¥YS 19'8LL'68 0£'885'66 £6'609'501
[FAVRS- 4T3 0L7228'108°L LL'9E6'Z98" L 8eVLY'SIY'L 9L/959'G2€"L 8€'555'SLY'L £4°09Z'91L°L 86°0VL 2041 2L6Z9'sYLL 29'884'¢60'L
¥9'62£'955% S8ELYZ6VS 66°ZEL'08YS
09°202'0vL'LS 99'280'648°1$ £5°EV8'626'LS

Z# 133HS
W2 LIGIHX3

|

©
o
o
i

|

I~
=
S
4

$8'652'2£0'28

o
=t
i

91°650'£490'2¢

o
S
<«

S5°65V'900'2$

0102

NOILISOd 13N NI SIONVAD

$9'98/'966'L$

!

110

b

aJ34anvNn

G0°'90L°096'L$

I

o
o
i

LOIHLSIG TOOHOS NOSHIVT 46 dIHSNMOL

Y0'096°0LL LS

L8°956°02L°L$

|

|
o
i

Y SNMPAS Y4y 1eomog

ousip teng
sanIAe adA-ssauisng
SOMJAIOE |BIISUILIBACS

NOILISCd LAN NFESNVHD

SPIM-IOLISIP (EJ0 L
sananoe adA-ssauisng [ejot
sJofsuel]
BWOIU| SNOUBHEISIPY
1SBPAIOE SdA)-SSBUISHY

SAIRAIOR [BIUSLILIRAOD [BI0]

sisjsuel)

{1ou) Jesse jendes jo [esodsiq)

asea [ende) jo uoleljesuen

B0 SNOBURJ[RISIN

PBYLISal ple 8)elS pue jeepad

PajoLIsal Jou ple 9)els pue jeispad

9DIAIBS JGIP 10} PAIAS] SBXE|

18U "sasodind jesaust Joj paire) saxe) Apadoly
ISBGIAIE [BIUBWIUIBAOE)

NOLLISOd I3N NI
SIONVHD ¥3HIO OGNV SINNIATY VEINTD

9suadxa JaU pIM-UISIP |e10 1
SsIAOR adA)-ssaulsng
SBIPAIOE |BJUSILIBA0D

ANNIATY/FSNIIXF 1IN

sanusAes weibold ISP ejo L
senuaaas wesbold seipanoe adAy sssuisng [ejof
NguUIUCY pue siuelb Buyessdo

SaAOB[T JBWWNG

wiesboid elpap jendiq

10040521d

[o04ag Alunwos

2JED PIYY

]awYdLUY pepuaixg

adiAIBS Poog

$801A435 10} Sebieyn

iseliAle adAl-ssauisng
SANNZATH WYESO0Ed

Su

118



58605 £V6'628 61262208718 99'867'28E'2L S 12'989'8/9'9% 6E'96V'298'FS ¥9'065'8/8'c$ 8£'6L2 /828 /8'€06'99Y'Z$ 82812'250'C$ SE06LELY LS
05626 088 LG50LS0LG'L 00°€80'225"L 9r'9L9'elEL LT¥99'66/ 04956 %12

91'605'78¢'8 (e0've0'vLL2) 60°£92°26€'9 L2'8/5'2E0'Y 96'/25'¥68'C 2T'€20'885'C

(56°802'6) (56'807'6) (56°802'6) (56'802'6)

v1°082°289'0¢%

09'v20'080'9L%

TG LSETLY'YS

6Y'00L L PE'LS

9L'y0E'80C LS

2.019'G60'L$

58’690 Ghy
£8'6VL ZeV'T$

§5'5¥L'92)
TE'851L'0pE'TS

YZ'GE9'6L9
vSe88'LLE'L$

00'€59'CH
90'88€'6¢
62'6V.LGLE'LS

6.%19'chy'9%

9v'886'v€.'8%

06'867°/18'2%

20'19v'608'6$

LE¥2'862'08

28918'Ge8'/$

91'920'622'8%

LTEL5°062ELS

20'6¥9'288'ci s

9L'iveo8l'
€0'£22'e9Z'v$

)|
(=3
f=t
I

W£Fa LIgHXE

6./8L'Zov'e
£9°008'Cee's$

Liisl'opg’y
6€°LL0°146°CS

|

P~
o
=1
¢

$6'98¢'86€'G
[43 ZA 8 44

800¢

Yr'66££18°C
18vZELBY'eS

|

o
(=]
fat
B¢

19'8/G'06E
SL'8ET'SPP'es

SP'965'6LL'T
LLeey'els'ss

A31aNYNA

SANNI VINIWNYIACD - SIONVIvE aNNd

LOISIG TOOHDS NOSHOVT 0 dIHSNMOL

Pe9LL'€29'T
£6'96£'299'0L$

|

o
Q)
N

£5052'G96L
Sb'868'9LE'ZLS

69'9PETLOGLS

L9°L04'80V°C
T0'SP9'e99'CLS

|

st
[=
i

L8 9INPaYdS Y4VD 8dNog

Spun} [BIUBWUIBACE Jaylo |2 [ej0 ]

pun} ediAsas 198Q
(oysp) puny siosloid [endes
(pYep) puny enusaal |ploedg

‘Uf psliodal ‘petasaluf

panjesay

PERILLLGD

paubissy

pajollsey

119

SPUNJ [BIUSWIUIBAGS) S8UI0 iV

punj tessush ejo ]
paAsasalun
panlesey
(soyep) peublsseun
palIWLOD
pajouIsay

pun jelsuss



%Ll9'L

%68'9 %0E'g %EL'Q %69'9 %EV'Y %bL'9 %199 %S¥'S %6L'S
(82°656°085'689) (99'08v'69¢'513) (56'98.°95.8) (8€°619'112eS) (80°£26°9z¢'59) 92°98L'€55$ (z6'191'809%) 09'LETLSO'YS 99°06£'281$ ¥2'692'975$
16°8E9°CLY 2E'ETS'EET L 9/2Z1'€98°¢) 9560580’ L 05'825'52¢ G1°905'€98 25'915'821'C 10°596'6¥ 1086596 1£'620°/50'L
00000122711
00°000°0¥0'} 00°000°08 0000229
22'062'89Y vL'985'v2T'L $8'v16'680'L 00°622°0%0't 00°464'122 0¥'182'658 z8'888'921'T 8128l '8y ¥6'852'626 00'Z¥y'v66
89°8YE 'Y 8ls6's L6 LYL'ZL 95'¥.€'8 05'Lee'y sivel's 0L021'T 68'281'L L0°6£8 Le28¢
(62'869°250"0%) (86'€00'¢09'91) (12°606'619'v1) (¥6'222'09L') (85'55%'255°5) 6¢'s1g'0LE) (rv'8.9'9€L'2) £5'992°L09'Y (5e7202'v6L) (€1'09L°015)
09'G8Y ZLE'ESL 02902 €9 6€4 Ly I¥6'9lY It 69°€29'S20° S OF v98'2YC 6EL Sy'810'8/9°0F) S9€/8/58 0YL €061 '€50°681 02°1/6'895'9% | 6272806 9v |
90°G11'88.'6¢ YE'911880°0 08'611'8/6°C) 10°269'006°9 €L°€20°2EY'T €0°'291'201'Z S9'9EV'SEL'E 8G159°00€ | 60861609 12'666 0852
1G'291'8/5'S €0'¥06'020'Y 8€256'280'S 05°081'Lp9's §2°188'YeT'S ST'L8Y'020'G 05'90L'918'Y 00'22£'885't 0576005V 0$'¥90°€0Z'Y
00°000's21'e 00°000'50Z'Y 00°000'50%'¢ 00°040'025' 00°000°0£6'¢ 00°000'568'¢ 00°000'55¢'Y 00°000'655 "% 00°000°0vY's 00°000°55L 'Y
88°621'€0L 867220612 17'269'008 $9'68¢'688 £2'604'696 02'¥68'5.2 19'€82'602 6Y'EVB'ELT 18'862'481 §L19T'58¢
VT8I VY’ LZ $2°090'¢65'2Z 81'29¢'08¢ 'L 0L'v62'6.5'6Z 99'255'1£¥'8T £1'526'¥08'6Z £O6ZL§S1'LE €0'9¥S'LiL'ee §8'€80'122'9¢ 9Z°021'8L2'5¢
SP0T5'e99'L 98'2Z0'8¥1'6 LE¥06'28Y'01 £5'662°2/€'6 06'6¥2'55H'8 £5°122'pre's L¥'$50'850'8 29'56b'5LT'8 8¥'ove'e59's 0Z'06°20L'8
19'42P'006'L 049524298 $9'619'500°04 62'¥SE'L0L'LL €Lpi8'LGT YL 99'0£€'¥66'0L 29'860'56L'6 L€°192'08L'6 89'6v6'201'0}4 61°8/9'£85'01
91'681'61€'2 l9'222'962'2 L¥'891'€TZ'T 26'98Y'v65'Z 1L'¥16'908'2 SLhLL99e'z 9L18Z'LYE'T 86'L51°08€'2 £1°500'€15'2 YYELE'LLS'T
18'964'L95'Y £€°68Y'G8L'Y SLZL92€0's $8'668'696 v 05°69.'25€'S 80°LIS'LLL'G 99'1¥9'650°S 90°£06'056'Y 07'8.6'166'% 2T'Tr2'90L's
£9°08¢'780'L zLeELISL £2°188'LOL"L 1Z°06€'92¢"L ¥5'004'0ZF'L 22'098'052'} 89°205°02¢"L AT £6'018'29%'L ZrysLsee's
91'019'225'6 80°LpL'ELL'04 88'7L2'20L L YL 9Fy'8YS oL 65°099'22¢'¢) TTRIS'TLL YL 9L'0Zi'LL6'EL S¥'R95'85.°21 LE0€9'v0L T} ¥1I86'CEE YL
S2'8/8'00¥'9 0zLL8'Lob'S VLESO'E6T L 80'098'££8'9 £8'689°451'S 02'656'656°% 19'690°06.'¢ ¥6'286'928'¢ YE'S8Y'$90'Y y$065°2LL'e
01°26'20£'Z L¥'Z0L'8Y2'Z 95'v68'EEL'e 890115927 86'765'126'C 60°6v2'828'2 y9'25¥'685'2 L0°092'525'2 £Lv57'eeL'T 80°6£0'9€L'C
11'865'616'6 96'685'£9.°01 SLYLO'ELE'LL L0°08¥'89€'Z) SLISS LS LL LLETE PYE L 9€°0Z1'252'51 8L LET'ELE'S) LL'EPP'OLL 91 LZ'€65'L19'SE
LE'V9L'L66'08 91°920'1L61'2¢ 042640205 S0'22€'509've YLve9lse'ee 8€°12Y'L00'vE v0'625'600'v¢ S2°968'801 'v¢ T6'16E'PLEYE £8'242'909's¢
LE/8L'652°S1) 227202°08L22) 9/'IE0'268'CEl §/°00%'99Z 8€ 4 Z8'80¥'069°€<1 90'669'L9E 0¥} 127961129’ LEL 96°95F vST ¥yl S8'E9L' V1L SYL 91°95'/6€'9¥|
67005268 §8'96Z'£90'¢ 85VESLTLS ve02eLIZe 81'Z09°[ye'e SS'68YTLL L POBEY LYS Y 6611188 29'688'8GC'¢ 88202 1887
60°82L'P15'95 08'26L'£45'LG Z6'LLY L9119 LLLLL09S'se 8F'L£5'0£5'8S 62°9v¥'68¢'95 SG'ES8'LZY VS 86'vOP'L2H'09 2£'60£'958'29 92'166'88.°L9
£'05£'9/8') £2'961'956'% 99'/99'162°T PO'€59'L25°T 91'15¥'826'C 2T5TLNT L 20°EE6'L6L 84'9.9'891') 99'€2T'TYe’) 00'294'622°}
00'66/'25 yE064°18 09'¥EE'pLL 0z'izv'el
Lezes'e §T'Lee'L 2G'9p6L

00°60%'€26'15$ 00°928'180°09¢ 00'€80°951'99% 00°'682 26839 00'818'¢88'89% 00'8€0'896'0L$ 00'696'658°LL$ 00'€0€'SLL'LL8 00'800°'047°82$ 00'868°€67' 088

500¢ 002 166 §00 8002 BI04 1102 [5x4 £10g Froe

aITianvin

wy-C. LEIHX3

SONNATVINTANYIAOD ~ SIONV IvE ANNT NI SIBNVHD
LOIM1ISIA TOOHTS NOSHOVI 40 JIHSNAMGL

<-8 9IPaUdS WYY [80in0g

saunjipusdxs jejidesuou
Jo sbejusdiad e se solnles 19a0

seoueleq puny ui abueys joN

(sesn) ssvinos Buoueul Jayjo jejo |
panss| idap wuaj-Buon
siojsues |
{p=19bpng-uou) sases; feyden
ANIESSI wmmb_nt/\ 4o paes 1salaj
{sasn} seounos Buoueur4 Jayo

sainypusdxa (lepun) Jero

$8NU3ARI JO (KouaIoa(g) ssaoxy

sainypusdxs jio |

Aefino fepdes
sebleys sayjo pue jsaisiu)
ledioung

130IA188 Jgag

$100Y2s fejoadg
s)yeusqy paledoyeun
uoneuodsuesy pdng
80UBUBJUBW puE suonesado Jueig
ABojouyde ) wpy pue sedinies [eljusly
$991AI8S Poddns 13410 pue sssuIsng
SBDIAIBS BATENISIUIUPE 00YDS
SIS JALRASILILPE [eiolss)
SSOIAIS palelal UoHonisuUl pue Juspnig
uopn,

1s899iAdes Moddng
uoRINISUL JoYO
uohonisul uclieanps (eadg
uononiisu| ieinbey

uononIsy

Ssounyipuadxy

|NUaARI Jejo L
$32Inos |eJapag
$a2Jnos ajelg
SnosuelsdSIN
sabseyo uonny
anis3y [Bydes uo Isaisu|
Anoj xe |

sanuaaey

120



08'6¢6'v.Lp

LO'SZL0CL L
LETEI'6L0'L
99'629'020°C
T0'8LLCTY9T
6€°95Y'¢v0’L
9.°164'299

68'GLO'VOL'L
0Z'0/8'L61°L
L§'122'v0T')

VLol

WG Fa LIGIHX3

6E6Y8'SY L9'€gL'68) 00'6.8'v2 9e'9YL'T v'606°CLe
Zr'v98'681 0809V 9Ly #0900 6% 2E'6e9°) £€'802'€9v
TTSrL'T9 LO0LYLeS 08'958'8¢ v€'96¢ ot'ecT oy
ov'oey'L0p 00'zoL'620') §5'v¢6'seT 00°220°8 820506 Zy'S6¥°0¢€e
SS'v8L'ehe 00'v6£'558'L ¥5'9.0'162 08'18L'C 00'658 €L'z05'ert
88'89.LL.LY 68'2ze'L92 91'995°¢1¢ 9v'86.'68
09'29v'eve oL'GLL'velL 9820198 80°62L'9 A RAHAS
91'928°L€9 62'v95'CLL 55'62€'661 SEYY8'C vSLSY'L6
68°G8€'805 08'90G'v¥| 78'806'L9y 00¢vy 19'929'9/
$ szssLels $ $ 68'9L1'coe $ cesvllee $ 00896°L s0'Zve'ee
SNOIANVTIIDSINSININISINGWISE SIS0D 9vak NOILLINL SHO3HOD d2AIOA J3aNdv3
FONVHNSNI d0ldd 40 dVIA HOId 1S3IYILNY
INJWISHNGWIZY
a3LianvnNn

30dN0S A8 INNIATY YOO T 9IH1L0 ANNH TVHINTD

1O14181d TOOHOS NOSMOVT 40 dIHSNMOL

SPI009Y JOLISI(] (92IN0g

S00C
900¢
£00¢
800¢
600¢
010¢
b102
[4%014
€10¢
$ 143974

0¢ sunp pspu3
JeaA |eosi4

121



001$ 1ed aJe saes xe|_(q)
sajuedwo?) wasAg Jobusssay pue udesbele | "suoydsis | Jo uswdinb3 pue siuswiaiduy ' Asulyor Jo snjea sigexe| (e)

uoljexe jo pleog Aunod sy) AQ peisplo Usym sInooo JUswssesseay
enjeA Jasiieul 1o Jiej) enjeA enuy Jo ebejusnied awos e pessasse aq o} padinbas s| Ausdoid eay e0N
lossessy xe] [ediolunjy g AJRWwiuns isij Xe| spioos. 0LsIq 2208

“uohexe) Jo pieod AUNoo yoes Aq paysiige)ss {

0c0¢

00'LEB'EVS ¥PIL'Y

00°150'€6L'6€5'2  00°108'288'9 00°0S2'SOE'ZES'T  00°00V'987'08 00°00E'vLE L1 00'008'S8L'652  00°00L'94G'Z} 00°002'¥09' LT 00°058'/.2'66 v00zZ
1602 00°S89'60L'95L'S  00'6/8'659'199C  00'82C'SLE'S 00°LSG'9V/'§69'C  00°00L +80'08 00°009'96Z 21 00°000°S69'2¥Z  00°00E'LYL'EL 00'100°2€5'8Y2'Z  00°055'/66'86 $002Z
[4vard 00°€81'959'2€0'0  00'Pr9'S60'828'C  00'V60'SLZ'S 00°055'088'228'C  00'00L'€58'08 00°002'LLL'81L 00°005'657'6¥YC  00°00L'69L '€l 00°005'008'vOV'C  00°055°9ZF'90L 9002
827 00'6S.'¥9L'E90°L  00'LBT'69Y'€96'Z  00'120°298'y 00°09Z°L09'856'Z  00'00L'858'08 00°00L'8iL'8L 00°0L0'0ZP'26Z  00°008'22€'ZL 00°009'%PZ0°0$52 00059898 V6 2002
olez 00'L98'2/G'65F'L  00'L£9'108'796'C  00'L80'GSS'Y 00°0SG'EV6'LL6'T  00°00L'8ZY'0E 00°00L'LE8 L1 00°002'2.6'09C  00°00v'Z8'4L 00°004°290°645'2  00'0$9°L/2°L8 8002
PEO'L 00'L9TLLLYEL'L  00°ZS8'TSLVOL'9  00°259°'S0L'El 00°00Z'Lp0'LGL'S  00'00Z'822'66 00°000'L.2'9Y 00°00V'252'9/5  0D'00V LL6'VE 00°007'985°65.'S  00'D0R'8/Z'TST 6002
680°L 00v8S'8LY'9Z6'9  00'6/L'G62'654°9  00'6SE'YES'Z) 00°0T8'0L2'4PL'S  00'C00'98L'LE 00°005'692 9% 00'008°26¥'€L5  00°002°/8L'bT 00°0Z8'609'04L'S  00'005'0LS'LYT oloz
99L'L 00'v9L'6ZY L18'9  00'veP'VT8'OVL'9  00°0£9'/£6'0) 00798'988'G6.'0  00°000'98L'LE 00°008'LE0'9Y 00'PP0'T60'LSS  00°00S'96L v 00°020°Zv8'v08'S  00°004'8E5'TLE Loz
€9l 00'85Y'852'/89'9  00°2££'929'0LL'9  00°S20'LZL'0L 00'v99'P06'669'C  00'009'€58'28 00°00v'805 'St 00PY0'6LL'655  00009'609'97 00°029'695'684'G  00°00V'¥6S'G6L zioz
6L} 00'689'2€9'76v'9  00°022'€9£'Z99°98  00°00L'b.LT'6$ 00021'680°659'98  00'008'18E'P8S  00'009'6ZE'SPS  00'009'T06'L9GS  00'00L'99Y'SZS 00'0Z6'69¥'85.'G$  00'004'6£5'2/1$ €107
q} sjey xe] snfeA s|gexe} SN[eA passessy EwEtmm( [euisnpu] [CSIEDNVIIGIG) ,mmm wie4 lenuspisay puET JUBDEA 0¢€ sunp
jooyog pezilenbsz Auno)) uolenien oland [/ papu3
10811(] Blo | |enjdy 183 ®N leaj Jepusen
a3OanvyNn

W9 F. UdIHX3

AL¥3d0Md FTEVXVL 40 IMIVA TWNI1OV ANV I VA a358355V

LOILSIA TOOHDS NOSHIVF 40 dIHSNAROL

122



TOWNSHIP OF JACKSON SCHOOL DISTRICT

DIRECT AND OVERLAPPING PROPERTY TAX RATES

UNAUDITED

Township of Jackson Board of Education

Overlapping Rates

Fiscal Year General Total Direct

Ended Obligation School Township of Ocean

June 30, Basic Rate (a) Debt Service (b) Tax Rate Jackson County
2013 $1.097 $0.095 $1.192 $0.458 $0.390
2012 1.069 0.094 1.163 0.441 0.364
2011 1.059 0.107 1.166 0.432 0.349
2010 0.987 0.101 1.088 0.398 0.343
2009* 0.945 0.089 1.034 0.392 0.344
2008 2.104 0.206 2.310 0.824 0.770
2007 2.067 0.211 2.278 0.824 0.741
2006 2.004 0.228 2.232 0.824 0.718
2005 1.850 0.241 2.091 0.628 0.738
2004 1.782 0.238 2.020 0.584 0.703

* - Revaluation

Source: District Records and Municipal Tax Coliector

(Rates are per $100 of assessed value)

EXHIBIT "J-7"

Total Direct and
Overlapping
Tax Rate

$2.040
1.968
1.947
1.829
1.770
3.904
3.843
3.774
3.457
3.307

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

(a) The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the

net valuation taxable

(b) Rates for debt service are based on each year's requirements.
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Fiscal Year
Ended
June 30,

2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

TOWNSHIP OF JACKSON SCHOOL DISTRICT

PROPERTY TAX LEVIES AND COLLECTIONS

Taxes Levied
for the
Fiscal Year

$80,493,898.00
78,410,008.00
78,410,008.00
77,859,969.00
70,968,038.00
68,883,818.00
68,892,289.00
66,156,083.00
60,081,826.00
51,023,409.00

UNAUDITED

Collected within the Fiscal Year of the Levy (a)

Amount

$80,493,898.00
78,410,008.00
78,410,008.00
77,859,969.00
70,968,038.00
68,883,818.00
68,892,289.00
66,156,083.00
60,081,826.00
51,923,409.00

Percentage
of Levy

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

Source: District records including the Certificate and Report of School Taxes (A4F form)

EXHIBIT "J-8"

Collections in

Subsequent Years

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, in is the amount voted upon or certified prior

to the end of the school year.
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EXHIBIT "J-10"

TOWNSHIP OF JACKSON SCHOOL DISTRICT
RATIOS OF OUTSTANDING DEBT BY TYPE

UNAUDITED
Governmental Activities
Fiscal Year General Percentage
Ended Obligation Capital Total of Personal
June 30 Bonds (b) Leases District Income (a) Per Capita (a)
2014 $87,236,000.00 $3,211,198.37 $90,447,198.37 N/A N/A
2013 91,391,000.00 3,248,796.40 94,639,796.40 N/A 1,838.67
2012 94,831,000.00 2,822,422.05 97,653,422.05 0.044% 1,755.85
2011 99,390,000.00 2,485,996.37 110,393,916.37 0.037% 2,002.47
2010 103,745,000.00 1,359,466.18 105,104,466.18 0.038% 1,912.24
2009 107,640,000.00 1,351,992.94 108,991,992.94 0.029% 2,049.07
2008 111,570,000.00 2,277,588.69 113,847,588.69 0.029% 2,164.94
2007 115,090,000.00 3,042,836.05 118,132,836.05 0.028% 2,246.85
2006 106,754,000.00 4,543,959.87 111,297,959.87 0.030% 2,132.47
2005 109,879,000.00 5,390,942.64 115,269,942.64 0.030% 2,227.09

Source: District CAFR Schedules I-1, [-2

Note: Details regarding the district's outstanding debt can be found in the notes to the financial state
(a) See Exhibit NJ J-14 for personal income and population data. These ratios are calculated using personal

income and population for the prior calendar year.

(b) Includes Early Retirement Incentive Plan (ERIP) refunding

N/A - Not available
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Fiscal Year
Ended
June 30

2014
2073
2012
201
2010
2009
2008
2007
2006
2005

TOWNSHIP OF JACKSON SCHOOL DISTRICT

RATIOS OF NET BONDED DEBT OUTSTANDING

UNAUDITED

General Bonded Debt Outstanding

General Net General

Obligation Bonded Debt

Bonds Deductions Outstanding
$87,236,000.00 $1,275,000.00 $85,961,000.00

91,391,000.00
94,831,000.00
99,390,000.00
103,745,000.00
107,640,000.00
111,570,000.00
115,090,000.00
106,754,000.00
109,879,000.00

1,865,000.00
2,425,000.00
2,955,000.00
3,465,000.00
3.650,000.00
4,415,000.00
4,865,000.00
5,300,000.00
5,725,000.00

89,5626,000.00
92,406,000.00
96,435,000.00
100,280,000.00
103,690,000.00
107,155,000.00
110,225,000.00
101,474,000.00
101,029,000.00

Percentage of
Actual Taxable

EXHIBIT "J-11"

Value (a) of
Property Per Capita (b)
N/A N/A
1.344% 1,609.72
1.377% 1,676.18
1.429% 1,754.51
1.483% 1,885.28
1.533% 1,871.78
3.592% 2,038.06
3.719% 2,111.91
3.588% 1,960.55
3.796% 1,961.27

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

(a) See Exhibit J-6 for property tax data.

(b) Population data can be found in Exhibit J-14.
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TOWNSHIP OF JACKSON SCHOOL DISTRICT
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF DECEMBER 31, 2013

UNAUDITED
Estimated
Debt Percentage
Governmental Unit Outstanding Applicable (a)
Debt repaid with property taxes
Jackson Township $29,868,578.00 100.00%
Other debt
Ocean County 436,970,945.81 7.29%
Ocean County Utilities Authority 186,183.673.00 4.60%

Subtotal, overlapping debt
Jackson School District Direct Debt

Total direct and overlapping debt

Source: Township of Jackson Chief Financial Officer, Ocean County Treasurer's Office and Ocean
County Utilities Authority.

EXHIBIT "J-12"

Estimated Share
of Overlapping
Debt

$29,868,578.00

31.858,838.83

8,558,130.45

70,285,547.28

91,391,973.00

$161,677,520.28

(a) For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is within

the district's boundaries and dividing it by each unit's total taxable value.
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EXHIBIT "J-14"

TOWNSHIP OF JACKSON SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

UNAUDITED
Per Capita Unemployment
Year Population (a) Personal income (b) Personal Income (c) Rate (d)
2013 51,472 N/A N/A 7.80%
2012 55,616 $2,402,611,200.00 $43,200.00 9.20%
2011 55,129 2,245,073,396.00 40,724.00 9.00%
2010 54,964 2,214,554,524.00 40,291.00 9.30%
2009 53,191 1,707,377,909.00 32,099.00 9.20%
2008 52,587 1,711,549,089.00 32,547.00 5.40%
2007 52,577 1,735,514,193.00 33,009.00 4.00%
2006 52,192 1,750,363,104.00 33,537.00 4.40%
2005 51,758 1,783,735,954.00 34,463.00 3.90%
2004 51,512 1,892,653,904.00 36,742.00 5.00%
Source:

(a) Population information provided by the NJ Dept. of Labor and Workforce Development.
(b) Personal income has been estimated based upon the municipal population and per capita personal income presented.
(c) Per capita personal income by municipality estimated based upon the 2001 Census published by the US Bureau of

Economic Analysis.
(d) Unemployment data provided by the NJ Dept. of Labor and Workforce Development.
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EXHIBIT "J-20"

JACKSON TOWNSHIP SCHOOL DISTRICT

INSURANCE SCHEDULE

UNAUDITED

Property:

Special Multi Peril Package: Selective Insurance Co./ACCASBQJIF

Blanket Buildings & Contents, EDP Equipment. Data, Media
& Extra Expense Musical Instruments & Contractor Equip.
Bianket Business Income & Extra Expense
Blanket Valuable Papers
Demolition Costs
Increased Cost of Construction
Class Coverage
Earthquake
Flood:
QOutside the Flood Zone
Inside the Flood Zone

General Liability - Selective Insurance Co./ACCASBOJIF
General Aggregate Limit
Products & Completed Operations Aggregate Limit
Per Occurrence Limit
Personal & Advertising Injury Limit
Fire Legal Liability Limit
Medical Payments Limit
Empioyee Benefit Liability

Boiler & Machinery - Travelers insurance
Property Damage up to Limits of Blanket Buildings/Contents

Expediting Expenses

Ammonia Contamination
Water Damage
Hazardous Substance / Poliution Cleanup

Crime Insurance - Selective Insurance Co.
Employee Dishonesty
Faithful Performance
Forgery or alteration
Money & Securities:
Loss Inside
Loss Outside
Coounterfeit Papers

Commercial Automobile Insurance -
Carrier: Selective Insurance Co./JACCASBOJIF
Comprehensive Liability

School Board Legal Liability - Carrier ACE USA/ACCASBOJIF
Limit of Liability
Aggregate Limit
Self Insured Retention Limit
Student Accident
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SHEET #1
COVERAGE DEDUCTIBLE
$150,000,000.00 $500.00
Within Blanket Limit 500.00
Within Blanket Limit 500.00
Within Blanket Limit 500.00
Within Blanket Limit 500.00
Within Blanket Limit 500.00
75,000,000.00 125,000.00
50,000,000.00 25,000.00
5,000,000.00 500,000.00
10,000,000.00
10,000,000.00
10,000,000.00
10,000,000.00
2,500,000.00
500,000.00
10,000,000.00
100,000,000.00 1,000.00
250,000.00
12 Consecutive months 1,000.00
500,000.00 1,000.00
Within Blanket Limit 1,000.00
250,000.00 1,000.00
500,000.00 Per Occurrence 500.00
500,000.00 500.00
500,000.00 500.00
500,000.00 500.00
500,000.00 500.00
500,000.00 500.00
10,000,000.00
10,000,000 (Each Claim)
10,000,000 (Each Policy Year)
none



EXHIBIT "J-20"

JACKSON TOWNSHIP SCHOOL DISTRICT

INSURANCE SCHEDULE

UNAUDITED

Carrier: Monument Life Insurance Co. through Bollinger
Disability Plan for all students excluding interscholastic athletes
Benefit timit for all athletes
80% coinsurance, $500 deductible
Full Excess plan, 10 year benefit period

Board Secretary / Business Administrator
Carrier: Travelers Insurance Co
Treasurer of School Funds
Carrier: Travelers Insurance Co.

Workers Compensation
Limit of Liability

Employers Liabillity/Occupational injury
Deductible

Pollution & Microbial Matter Legal Liability-Carrier ACE USA
Pollution Legal Liability Limit of Liability

Microbial Matter Legal Liability Limit of Liability

Policy annual aggregate

Pollution Legal Liability Deductible

Microbial Legal Liability Deductible
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SHEET #2
COVERAGE DEDUCTIBLE
$1,000,000.00
5,000,000.00
250,000.00
750,000.00
Statutory
10,000,000.00 per occurrence
none
3,000,000.00 per poliution condition
1,000,000.00 per pollution condition
2,000,000.00
$25,000.00
50,000.00
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EXHIBIT *K-1"

SuprLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education
Jackson School District

County of Ocean

Jackson, New Jersey 08527

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of Jackson School District (the "District”) as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the District's
financial statements, and have issued our report thereon dated November 14, 2014.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the
District’s control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Jackson

School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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SuPrLEE, CLOONEY & CoOMPANY

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the resuits of that testing, and not to provide an opinion on the effectiveness
of the District’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

,
*

CERTIFIED PUELIC ACCOUNTANTS /

November 14, 2014 PUBLIC SCHOOL #CCOUNTANA NO. 962
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EXHIBIT “K-2"

SuPLEE, CLOONEY & CoOMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAMS AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH U.S. OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04

Honorable President and Members
of the Board of Education
Jackson School District

County of Ocean

Jackson, New Jersey 08527

Report on Compliance for Each Major Federal and State Program

We have audited the Jackson School District’'s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement and the New Jersey
OMB State Grant Compliance Supplement that could have a direct and material effect on each of
the Jackson School District’s major federal and state programs for the year ended June 30, 2014.
The District's major federal and state programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Jackson School
District's major federal and state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations and New Jersey OMB 04-04. Those standards, OMB Circular A-133 and New
Jersey OMB 04-04 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal or state program occurred. An audit
includes examining, on a test basis, evidence about the Jackson School District’'s compliance with
those requirements and performing such other procedures as we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal and state program. However, our audit does not provide a legal determination

of the Jackson School District's compliance.

140



SuPLEE, CLOONEY & COMPANY

Opinion on Each Major Federal and State Program

In our opinion, the Jackson School District complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each
of its major federal and state programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the Jackson School District is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Jackson School
District’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal and state program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133 and New Jersey OMB 04-04, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Jackson School District’s internal control over

compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the

scope of our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133 and State of New Jersey OMB 04-04. Accordingly, this report

is not suitable for any other purpose.
”
y.a ; I ’ 4

‘CERTIFED PUBLIC ACCOUNTANTS /

November 14, 2014 PUBLIC SCHOO%CCOUNVNT NO. 962
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NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5”

Jackson Township School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2014

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Board of Education,
Jackson Township School District. The Board of Education is defined in Note 1
to the Board's basic financial statements. All federal and state awards received
directly from the federal and state agencies, as well as federal awards and state
financial assistance passed through other government agencies is included on
the schedule of expenditures of federal awards and state financials assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and federal awards and
state financial assistance are presented on the budgetary basis of accounting
with the exceptions of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are
described in Note 1 of the Board’s basic financial statements. The information in
this scheduie is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RS!) are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have

been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the last state aid
payment in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP purposes, that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state
aid payment in the subsequent year. The special revenue fund is presented in
the accompanying schedules on the grant accounting budgetary basis which
recognizes encumbrances as expenditures and aiso recognizes the related
revenue, whereas GAAP basis does not. The special revenue fund also
reccgnizes the last state aid payment in the current budget year, consistent with

N.J.S.A. 18A:22-44.2.
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NOTE 3:

NOTE 4:

NOTE 5:

Jackson Township School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2014

ELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
($8,587.00) for the general fund. See the notes to the required supplementary
information for a reconciliation of the budgetary basis to the modified accrual
basis of accounting for the general and special revenue funds. Federal awards
and state financial assistance revenues are reported in the Board’s basic
financial statements on a GAAP basis as follows:

Federal State Total
Generai Fund $95,968.91 60,295,664.17 $60,391,633.08
Special Revenue Fund 2,785,233.97 151,414.59 2,936,648.56
Debt Service Fund 1,341,879.00 1,341,879.00
Food Service Fund 969,149.62 25,118.58 994 268.20
Financial Assistance 3,850,352.50 61,814,076.34 65,664,428.84
GAAP Adjustment (8,587.00) (8,587.00)

Total Awards &

Financial Assistance $65,655,841.84

$3,850,352.50 $61,805,489.34

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. TPAF
Social Security contributions represent the amount reimbursed by the state for
the employer’s share of Social Security contributions for TPAF members for the
year ended June 30, 2014. The amount reported as TPAF pension contributions
reported in the financial statements represents the amount paid by the state on
behalf of the district for the year ended June 30, 2014.
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Jackson Township School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Section | — Summary of Auditor’s Results

Financial Statements

(1)
(2)

(3)

Type of Auditor's Report issued:
Internal Control Over Financial Reporting:
(a) Material weakness identified?

(b) Significant deficiencies identified that are not considered
to be material weaknesses?

Noncompliance material to basic financial statements noted?

Federal Program(s)

(M

(2)

(6)

Internal Control Over Major Federal Programs:
(a) Material weakness identified?

(b) Significant deficiencies identified that are not considered
to be material weaknesses?

Type of Auditor's Report issued on compliance for major federal
program(s)?

Any audit findings disclosed that are required to be reported in
accordance with Section.510(a) of Circular OMB A-133?

Identification of Major Federal Program(s):

Number Program
84.027 |.D.E.A Basic
84.173 |.D.E.A Preschool
84.01 Title |

Program Threshold Determination:
Type A Federal Program Threshold > $300,000.00
Type B Federal Program Threshold <= $300,000.00

Auditee qualified as a low-risk auditee under OMB Circular A-1337
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Unmodified

No

No

No

No

No

Unmodified

No

Yes



Jackson Township School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Section | — Summary of Auditor’s Results (Continued)

State Program(s)

(1) Internal Control Over Major State Programs:
(a) Material weakness identified? No
(b) Significant deficiencies identified that are not considered
to be material weaknesses? No
(2) Type of Auditor's Report issued on compliance for major state
program(s)? Unmodified
(3) Any audit findings disclosed that are required to be reported in
accordance with N.J. OMB Circular 04-047? No
(4) Identification of Major State Program(s):
Grant
Number Program
14-495-034-5120-078 Equalization Aid
14-495-034-5120-089  Categorical Special Education Aid
14-495-034-5120-084  Security Aid
14-495-034-5120-085  Adjustment Aid
14-100-034-5120-050  Reimbursed TPAF Social Security Contributions
(5) Program Threshold Determination:
Type A State Program Threshold > $1,676,771.20
Type B State Program Threshold <= $1,676,771.20
(6) Auditee qualified as a low-risk auditee under OMB Circular A-1337? Yes
Section Il - Financial Statement Audit — Reported Findings
Under Government Auditing Standards
Internal Control Findings
None Reported
Compliance Findings
None Reported
Section lll - Findings and Questioned Costs Relative to Major Federal and State Programs

Federal Programs — None Reported

State Programs — None Reported
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EXHIBIT “K-7"
Jackson Township School District

Schedule of Prior Year Audit Findings

Finding #SFY2013-01 has been corrected.
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